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Abstract:

The purpose of this research is to examine the impact of neoliberal economic reforms
in India, commonly known as ‘pro-market' reforms. It is usually assumed that the acceleration
in India's growth has occurred mostly as a result of changes in the government's views toward
business and export orientation, rather than earlier domestic policies. This research
demonstrates that the turnaround growth occurred in the early 1980s, rather than the early
1990s, as widely reported by international financial institutions and the media. We believe
that present talks are ignoring other issues, such as inter-sectoral and inter-regional
imbalances. The importance of the manufacturing sector, which might play a significant role
in job creation, is underappreciated, and its critical role in job creation is understated.

This study shows the broad macro aspects of the Indian economy's growth in both
periods, i.e. before and after reforms, as well as a very quick comparison with the colonial
period; nevertheless, simply looking at economic growth figures may be misleading. As a
result, we decided to examine other variables, such as inter-regional and inter-sectoral
changes, as well as the issue of poverty throughout the pre-and post-reform periods. The
author critically explores concerns of foreign direct investment, particularly during India's
neoliberal phase, while also focusing on the cross-region examination and identifying trends
detectable from existing data. The paper provides an overview of the continuing debate
regarding the components of Indian growth and the relative significance of government
policies.

Keywords: Economy, Growth, India, Neoliberal, Policy, Reforms.

Introduction:

This study is focused on the impact of neoliberal policies and their impact on India.
Various researches on this subject have been conducted in recent years; yet, we discover a
void in contemporary discussions on Indian economic liberalization and growth. (World
Bank, 2003; Ahluwalia, 2002) Other issues, such as intersectoral and inter-regional, and the
relevance of the manufacturing sector, which might play a major role in producing jobs in the
industrial sector, are not thoroughly studied, and its critical role in employment generation is
understated. (The World Bank, 1997; The Economist, 1997; Ahluwalia, 2002) Perceptions,
which shape common wisdom, frequently confuse the topic of economic progress in India.
This is a misunderstanding that will damage not only our study and knowledge of the past but
also our future forecasts.

According to the optimistic view, India would catch up with the industrial societies
and G8 countries by 2025. Its economy will grow to become the world's third-largest in terms
of national income at purchasing power parity, and poverty will be eradicated. The recent
spike in growth, according to proponents of neoliberal policies, lends validity to capital
inflows, liberalization, deregulation, and privatization. The neoliberal policy was supposed to
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improve commodity exports primarily through increased exposure to international
competition, hence enhancing efficiency and restructuring economic activity to increase
exports. Despite more than eighteen years of experience, those expectations have yet to be
met. We discover, first and foremost, that such viewpoints raise various concerns due to their
inaccurate understanding of the reasons for this recent rise. Second, it is based on overly
simplified thinking about future prospects.

Neoliberalism's Adoption and Economic Growth:

According to neoliberalism, people are best served by maximum market freedom and
little state involvement. The government's responsibility should be limited to building and
defending markets. All other functions are better carried out by private enterprise, which is
motivated by profit to supply goods and services. Neoliberalism is a set of economic policies
that have gained popularity in the last 25 years or so. Powerful financial institutions such as
the International Monetary Fund and the World Bank have enforced neoliberalism. (Harvey,
2005) At the macroeconomic level, neoliberalism requires a spending-inflating policy
package, and India is no exception. India came dangerously near to defaulting on its foreign
payment obligations during the 1991 external debt crisis. The fiscal catastrophe was coming,
and the balance of payment crisis was escalating. In such circumstances, India implemented
neoliberal, also known as "market-friendly," economic policies with the assistance of the IMF
and World Bank. The neoliberal market reforms, on the other hand, were not novel. In
reaction to the 1980s debt crisis, the World Bank and IMF implemented similar policies in
Latin American and Sub-Saharan African countries. India's new policy was a shift from past
policy, with a greater reliance on market forces in resource mobilization. Furthermore, the
state's involvement in economic development has been significantly diminished. Finally, the
economy's degree of openness has greatly expanded. Foreign direct investment and foreign
technology have been given a key role in the economy.

Inflows of capital

India must learn from the 1997 East Asian financial crisis and the dangers of a world
dominated by fluid finance. This history teaches us that if the government chooses to
liberalize its financial rules in order to attract financial investors to its markets, the country
would be prone to boom-bust cycles, which will have a negative influence on economic
stability. Despite a high degree of concentration of flows to developing countries, meaning
substantial exposure to a few nations, there has been a recent increase in developing country
exposure. When an economy is enjoying an upturn, risk assessments may understate the risk
when investments are booming and overestimate the risk when markets turn downhill.

Foreign investment is likely to increase significantly as a result of liberalisation. What
we discovered in India following liberalisation was that the majority of the "hot money" was
interested in speculation. Rather than a 'globalisation of production,” we have seen a
'globalisation of finance." Under these conditions, economic stagnation rather than rapid
industrial growth may be envisaged.

The desire of developing countries to seek FDI leads them to open up to international
capital flows. As a result, they are at the mercy of international finance's 'hot money
finances." If finance may flow in and out as it pleases, the country must make every effort to
remain appealing and 'trustworthy." To remain competitive, the government must offer higher
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interest rates to compensate for relative disadvantages and low tax rates, as higher tax rates
may deter capital.
India's Neoliberal Reforms and Democracy

The discussion over neoliberal reforms has primarily centered on recent changes in
economic policy. State and governance reforms, which have also been implemented, have
been considered as providing the necessary backup for economic reforms. However, the
restructuring of the state has its own significance. It is an attempt to incorporate market
rationality into the structure and operation of the state. Furthermore, the ramifications of
political reforms for India's democracy must be investigated. Because not only democratic
institutions but also the humanist principles that inspired the social democratic state are now
being reinterpreted in accordance with the neoliberal political agenda, a critical evaluation of
the process is required.

Economic Reforms in India

Economic Reforms in India are included in the ESI (Economic & Social Issues)
component of the RBI Grade B Phase Il exam. Industrial and labor policy, monetary and
fiscal policy, privatization, and the role of economic planning are all covered.

Economic reforms in India relate to the neoliberal policies implemented by the
Narsimha-Rao government in 1991 when India was experiencing a serious economic crisis as
a result of external debt. This crisis occurred largely as a result of incompetence in economic
management during the 1980s. The earnings generated by the government were insufficient
to cover the expenses. As a result, it was forced to borrow heavily from international banks in
order to repay the loan. As a result, they found themselves in a debt trap.

To resolve the issue, India sought the World Bank and the International Monetary
Fund (IMF) for a loan and received $7 million. As a result, these international organizations
anticipated India to remove the tight restrictions that had previously existed in order to open
its door to commerce with other countries. As a result, India embraced the LPG
(Liberalization, Privatization, and Globalization) reforms as part of the Economic Reforms.
Let's take a look at each of them individually:

Liberalization: The idea behind liberalization was that any regulations or restrictions on free
trade needed to loosen up in order for trade to take place. It allowed for the opening of
economic frontiers to international investors and multinational corporations (MNCs).
Liberalization brought about a number of economic reforms, including increased production
capacity, de-servicing of producing areas, the abolition of government-issued industrial
licensing, and the freedom to import commodities.

Privatization: Privatization refers to giving the private sector more possibilities to regulate
various services while limiting the role of the public sector (government-owned firms) in
them. FDI (Foreign Direct Investment) was introduced in India with privatization, providing
healthy competition for Indian goods and services.

Globalization: Globalization refers to the integration of the Indian economy with the global
economy in the context of economic reforms. It signifies that India's economy will henceforth
be dependent on the global economy and vice versa. It promotes FDI and foreign trade with
many countries.
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Industrial and Labor Policy, Monetary and Fiscal Policy, Labor Law, and the Role of
Economic Planning are some of the other topics covered in the RBI Grade B Exam under
Economic Reforms in India. Let's take a quick look at them:

Policy on Industry:

A country's industrial policy, frequently symbolized as IP, is its official strategic
endeavor to foster the development and growth of all or portion of the economy, often
focusing on all or part of the manufacturing sector.

Labor Regulations:

The word Labour Law refers to the body of laws that govern employment and non-
employment, wages, working conditions, industrial relations, social security, and labor
welfare for those who work in the industrial sector. Labor is critical to increasing
productivity, and management must assist in creating conditions in which workers can
contribute the most to this goal.

Fiscal Policy:

Monetary policy is the process by which a country's monetary authority, typically the
central bank or currency board, controls either the cost of very short-term borrowing or the
money supply, often aiming for an inflation rate or interest rate to ensure price stability and
general trust in the currency.

Budgetary Policy:

Fiscal policy is the use of government revenue collection and expenditure to monitor
and impact a country's economy in economics and political science. It arose in the aftermath
of the Great Depression when the laissez-faire approach to economic management was
abandoned and government intervention became the primary means of affecting
macroeconomic variables.

Economic Strategy:

In contrast to the market process, economic planning is a technique for allocating
resources between and within organizations. Economic planning, as a socialist allocation
mechanism, substitutes factor markets with a direct allocation of resources within a single or
interconnected network of socially owned businesses.

Conclusion:

Some claims about neoliberal reforms, growth, and poverty in India have been
challenged in this article. Contrary to popular belief, India's growth acceleration occurred in
the early 1980s rather than the early 1990s, as portrayed by international financial institutions
and the media. We discovered that the turnaround growth occurred in the early 1980s rather
than the early 1990s, as portrayed by international financial institutions and the media. In
1991, India implemented neoliberal economic reforms. However, India's growth acceleration
appears to have started earlier, in the 1980s, refuting the theory that "more openness increases
economic growth.

Growth rates have been faster in the post-independence period than in the pre-colonial
period. A notable British economist, Maddison (1995), calculated the growth rates during the
colonial period. If the Indian economy had continued to expand at considerably lower rates,
he claims, national income would have doubled in 87 years, while per capita income would
have doubled in 1750 years. However, post-independence India’s GDP growth experience
was different; from 1950 to 1980, GDP multiplied by 2.86, whereas GDP per capita increased
by 1.5. During this time, the population of the United States grew at a rate of more than 2%
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every year. Of course, growth was impressive when compared to the colonial period's near-
stagnation. Growth, on the other hand, is insufficient to elevate a huge number of people out
of poverty.

In the post-reform period, the Indian economy experienced rapid expansion. GDP
growth rates have been around 8% per year on average during the last 15 years. Despite this,
India’'s most populous states, mainly the Hindi-speaking region of north and central India,
remain the least economically developed region of the country. According to available
estimates, more than one-third of the Indian population lives in subhuman poverty. According
to a recent assessment, over 42 percent of India's population is completely impoverished by
international standards. Nearly half of all children are malnourished, and food insecurity in
rural regions has not improved. That is required to improve.
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Abstract:

Food security has been one of India’s core policy objectives for several decades.
India’s strategy was initially based on a productivity approach, following the 1960 Green
Revolution. This meant that food insecurity was understood as a problem of food
insufficiency, and consequently, food security could only be achieved by increasing food
production. The productivity approach was critiqued by Sen and Dreze in seminal works,
such as Sen’s ‘Poverty and Famines’ and Sen’s and Dreze’s ‘Hunger and Public Action’.
These proved that food sufficiency and hunger could coexist, and food insecurity was a
problem of lack of access to food, rather than one of inadequate production. This lack of
access to food, rather than its inadequacy, was the chief cause of food insecurity. India’s
adoption of a rights-based approach to combat food insecurity is based on such access-
oriented logic, wherein an entitlement to food, or in other words, a legal right to access food,
is recognized as justiciable against the state.

Key-words: Indian Agricultural, Right-to-food, Economic policy
Introduction:

In India, the efforts of the Right to Food Campaign, a network of organizations and
individuals, led to the Supreme Court’s recognition of the ‘right to food’ in 2003. This later
culminated in the enactment of the National Food Security Act, 2013 (‘the NFSA”), also
known as the Right to Food Act. The extent of entitlement to food within this framework is
limited. An entitlement to food can be satisfied by either direct access to food, wherein one
grows or collects foods, or economic access to buy food from markets. The NFSA only
covers the latter, by guaranteeing subsidized foods through India’s Public Distribution
System (‘the PDS’). It does not engage with the question of direct access, that is, food
security through farming itself. The present research paper focus impact of neo-liberal on
Indian Agricultural
Objectives of study:

e To study of concept of Neo-liberal
e To study of impact of neo-liberal on Indian Agriculture.
Research Methodology:
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The study is mainly based on secondary data. Secondary data have collected from the
official records of concerned reference books, journals internet and newspapers.
Concept of Neo-liberal:

Neoliberalism is contemporarily used to refer to market-oriented reform policies such
as "eliminating price controls, deregulating capital markets, lowering trade barriers” and
reducing, especially through privatization and austerity, state influence in the economy.

Neoliberalism is the economic policy approach currently embraced by the EU.
Neoliberalism is the new economic policy approach in liberal systems of modern capitalist
societies, which has replaced the previous approach of embedded liberalism (Harvey, 2005).

Neoliberalism as “An approach to economic and social studies in which control of
economic factors is shifted from the public sector to the private sector. Drawing upon
principles of neoclassical economics, neoliberalism suggests that governments reduce deficit
spending, limit subsidies, reform tax law to broaden the tax base, remove fixed exchange
rates, open up markets to trade by limiting protectionism, privatize state-run businesses,
allow private property and back deregulation.”

Neoliberal Shift in Indian Agriculture

India’s agrarian communities have been under myriad threats, such as mining,
development projects, and industries. However, a renewed neoliberal drive within the
agricultural sector has been underway for the past 5 years. This has accelerated the already
ensuing process of corporatization and depeasantization. Many have welcomed some of these
reforms, calling it the ‘1991 liberalization moment for agriculture’. This goes to show that
agriculture is undoubtedly going through many changes that are intended to encourage
corporate and private enterprises to operate within the agricultural space.

FCI Restructuring:

Shortly after the BJP government assumed power in 2014, the government created a
High-Level Committee for restructuring the Food Corporation of India (‘the FCI”), which is
responsible for the procurement, storage, and distribution of food grains in India. It is this
body that administers the NFSA. The recommendations of the High-Level Committee
included the outsourcing of procurement and storage of food grains to private companies
such that the creation of a market could reduce state expenditure This is not unsurprising,
firstly, because the FCI had been under a lot of criticism even prior to 2014. Secondly, the
passing of the NFSA itself raised many questions about whether the FCI could effectively
administer such a massive food security programme. Thirdly, the government has accepted
most of the Committee’s recommendations, including the suggestion to allow for more
private party involvement.

Agricultural Marketing Changes:

Beyond the FCI, the 2019 Seed Bill for greater regulation of seeds was met with
opposition by farmers on the ground that the Bill would allow more corporates to make
inroads into the seed market, thereby diminishing the seed commons and peasant seeds.
Another example is the Agricultural Produce Market Committee (‘APMC') that controls
agricultural marketing in India. It has undergone many changes since 2014, courtesy the
digitisation drive through e-National Agricultural Market (‘the e-NAM”). The e-NAM, as a
replacement for government purchases of food grains at the APMC vyards or mandis
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(markets), ushers in private participation in a system that has historically been strictly
controlled to protect small farmers against private buyers. The APMC Acts started
undergoing a process of dismantling since 2015, culminating most recently in the Farm Acts
of September 2020.

The Farm Acts of 2020 have brought about major reforms in agricultural marketing
and storage, and have received widespread opposition from Indian farmers. These Acts were
first passed in the form of ordinances in June 2020, while the country was coping with the
COVID-19 pandemic. The Farmers’ Produce Trade and Commerce (Promotion and
Facilitation) Act, 2020 and The Farmers (Empowerment and Protection) Agreement on Price
Assurance and Farm Services Act, 2020, allow farmers to sell their produce privately (outside
APMC mandis), and across states directly without paying a state tax or fee, and facilitate
contract farming. The Essential Commodities (Amendment) Bill, 2020 deregulates the
production, storage, and sale of several commaodities including food grains, pulses, and some
oils. The government believes this will boost private investment in agriculture and rural
infrastructure. The benefits will thereby be more competitive pricing and increased choices
among farmers.

Farmers, on the other hand, are opposing these Acts as they suspect that they will
increase corporate control, thereby rendering small farmers at the mercy of large businesses.
Much of the debate around these Acts has revolved around the Minimum Support Price (‘the
MSP”), which is guaranteed by the government for listed farm produce. After these Acts
come into force, there is no legislative guarantee that the MSP will still be provided by the
government. Much like the FCI, the functioning of the APMC mandis and the provision of
MSP to farmers are far from perfect. They are riddled with problems, yet these recent reforms
are quintessential of this government’s leaning towards greater privatization and
financialization of agriculture.

The passing of the Farm Acts has been met by historic farmers’ protests across the
country, especially at the Sindhu border of New Delhi. Notwithstanding the technicalities of
the Acts themselves, the protests have captured the attention of the nation and have brought
to the fore farmers’ issues and voices like never before. While arguing against the Acts,
farmers have raised their concerns against corporate agriculture, the moving out of the state
from agricultural marketing and regulation, and the diminution of farmers’ control over food
systems.

Neo-liberalization Reducing Farmers’ Direct Access to Food:

The effect of neo-liberalization on farmers’ right to food can only be analyzed if one
takes a step back to understand the broader agricultural context within which this right is
embedded. As stated above, India’s most food insecure people are those who work on farms.
This is because of a prevailing environment of severe rural and agrarian distress across most
parts of India. Deep-rooted issues of farmer indebtedness and low profitability plague the
agricultural sector, and the rural economy at large. In November 2018, thousands of farmers
marched to New Delhi to protest. This was preceded by many protests in other cities, such as
the ‘Long March’ of 12 March 2018 in Mumbai, the 2017 dharna (non-violent sit-in protest)
of Tamil farmers in Delhi, and the protests met with police violence leading to the death of 5
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farmers in Mandasur, Madhya Pradesh. These protests, which sought government
intervention in the ongoing distress, demonstrate the seriousness of agrarian and rural issues.

Low profitability in agriculture has meant that farmers cannot purchase sufficient
quantities of nutritious food. The NFSA has therefore stepped in to provide food to those who
lack economic access to it. However, India’s current neoliberal shift in agriculture will, on
the one hand, ‘crowd out’ many small and marginal farmers, and on the other hand will
diminish the choices available to the remaining farmers to grow a wide variety of crops.
Reddy and Mishra further point out that the penetration and growth of capitalist relations in
agriculture will reduce small farmers’ bargaining power. Walker argues that neoliberalism
will usher in predatory growth and shape markets to only respond to the demands of urban
India. Singh and others have shown how past neoliberal policies, in sectors allied to
agriculture have, in fact, precipitated the prevailing agrarian crisis.

Respecting Farmers’ Food Sovereignty:

The background context of agrarian distress, coupled with the current wave of
reforms, has dire consequences on the right to food of farmers. Farmers, who are
beneficiaries under the NFSA, may qualify as ‘food secure’, as they are recipients of free or
subsidized food. Yet, reforms that will slowly force them out of farming, or end up
rearranging rural power dynamics against the interests of the agricultural peasantry, will
disempower farmers such that they can never be ‘food sovereign’. Food sovereignty is a
concept developed by La Via Campesina (a grassroots movement comprising farmers’
organizations from all over the world) as an alternative to neoliberal agricultural policies. The
concept was discussed internationally during the World Food Summit in 1996 and has
become a major issue of the international agricultural debate since then. At its core, food
sovereignty is the right of peoples to define their own agricultural and food policy. It
includes, among many different aspects- prioritizing local agricultural production in order to
feed the people; access of peasants and landless people to land, water, seeds, and credit; the
right of farmers and peasants to produce their own food; and, the right of people to take part
in agricultural policy choices such as the right of countries to reject genetically modified
organisms (‘GMO’s) and guard against low-priced agricultural imports.

Food sovereignty’s critique of a rights-based framing of food security provides useful
insights into the Indian scenario. A right to food framing ignores power asymmetries that are
inherent among those who produce, distribute, and consume food. As mentioned above, one’s
right to food can be satisfied either through direct access to food or through economic access.
Agarwal likewise argues that the right to food entails “an inherent conflict” between
consumers’ right to “decide what they want to eat, and how and by whom it is produced” and
rights of smallholder producers to decide what they want to grow. Consumers may as well
prefer the low cost of imported foods, or GMOs, which would constitute an exercise of their
right to food. Therefore, the normative construction of this right betrays smallholder farmer
or agricultural peasants, by failing to integrate their special positions within the rights
narrative.

The conflation of farmers with all other holders of the right to food, firstly, reduces
the conception of agriculture to a mere occupation, rather than the source of food; and
secondly, that farmers, much like many other consumers, need only have economic agency
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(which could be satisfied by farming or any alternative income sources) to realize their right
to food. In India, a slew of agricultural policies that disproportionately benefit large farmers
and encourage agribusinesses over subsistence farming have hastened farmers’ exit from
farming into waged labour. Farmers have hence not been able to preserve farm households
and farming in a way they would wish to. The consistent mention of small farm sizes and
fragmented landholdings as the ‘major cause of inefficiency’ is to say, in other words, that by
reducing the number of farmers, India could solve the development problem in agriculture.
Collier has argued that small farmers are idealized and romanticized unnecessarily. He states
that peasant farmers would happily trade their position for a low-wage factory job, as the
latter is economically more attractive.

Such an argument shows precisely why there is a need to place the rights of farmers at
a higher pedestal than a general right to food. The connection farmers have with food security
has been obscured by the right to food being understood only as an economic entitlement.
There is a need to push the narrative to secure a direct production entitlement for small and
marginal farmers. Food sovereignty advocates, while citing the inadequacies of the food
security discourse, have shown how local small-scale food systems are sustainable,
nourishing, and empowering for farmers. India’s neoliberal reforms encourage large-scale
industrial farming controlled by corporations. Such a trend will undermine numerous local
food systems and may exacerbate, or even create, problems such as high food prices, farmer
impoverishment, biodiversity loss, and reduced climate change resilience. The
corporatization of agriculture will see corporations racing to control other components of the
food systems such as water, seeds, land and markets. India’s rights-based food security
regime does not reflect food sovereignty principles. A neoliberal shift will render a vast
majority of farmers unable to develop localized food systems or exercise control over such
systems by growing food that is healthy, culturally appropriate, and environmentally
sustainable.

Farmers’ A Priori Right to Food:

There is a need to imagine a special status for farmers in food security and right to
food discourses. Thompson, while evaluating the a priori standing of farmers over the right
to food, says that the attractions towards being part of the wage labour workforce are higher
in cultures where farming is viewed with little or no social prestige, compared to cultures
where small farmers are venerated as resourceful and self-reliant. The negative image
associated with farming and rural life generally constructs city life as a step up in the social
ladder. In a country, where the switch from farming to waged labour (either in the city or
elsewhere) is not a free choice, food security through farming, fishing, food collection, and
other types of food production needs to be envisioned beyond mere economic agency.

In India, there is a history of venerating farmers as food providers, as well as a rich
history of peasantries and subaltern conflict. Several farmers’ movements, mobilizations, and
recent protests resonate many of these ideas. It is social movements that shape and reshape
human rights. The right to food needs to be reinterpreted in favour of the special position
farmers hold in food systems. Neo-liberalization within food and agriculture diminishes the
choices available to farmers, thereby undermining their direct food entitlements. Resultantly,
farmers are relegated to a dependency on either economic entitlements or on the state.
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Linkages between food security and agricultural policymaking need to be strengthened, such
that more instances of farmer-led actions towards hunger eradication and malnutrition can
emerge. This can lead to the realization of the right to food for all.
Conclusion

This article has argued that India’s right-to-food-based food security framework does
not sufficiently address the special status of farmers. On the one hand, farmers and those
associated with agriculture are the most vulnerable sections from a food security perspective.
On the other hand, the only way India’s food security architecture devises a solution for this
depravity is by distributing free/subsidized food. While food distribution is a vital piece of
state support in combating hunger, the deeper issue of why farmers are unable to directly feed
themselves remains unanswered. The recent neoliberal shift in agriculture will only aggravate
the ongoing malaise by pushing more farmers away from farming, and reshaping India’s food
systems away from localized, small-scale, and sustainable systems. Such a change will
undermine the right to food of farmers, who ought to enjoy an a priori right to food that is not
merely reduced to an economic entitlement to food. The current conception of the right to
food does not incorporate principles of food sovereignty and as such, farmers’ legally
recognized rights never quite become rights.
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Abstract:

Neo-liberalism is related to laissez-faire economics, a school of thought that
prescribes a minimal amount of government interference in to the economic issues of
individuals and society. Laissez-faire economics proposes that continued economic growth
will lead to technological innovation, expansion of the free market, and limited state
interference. Neo-liberalism is ofern associated with the leadership of Margaret Thatcher- U.
K. (1979-1990) and Ronald Reagan — U. S. (1981-1989). More recently, neo-liberalism has
been associated with policies of austerity and attempts to cut government spending on social
programs. (Kenton Will, 2020). Neo-liberalism is capitalism without leftist illusions (i.e.
illusions that there can be such a thing as humane capitalism on a long-term basis).

The article makes a series of critical comments on India’s neo-liberalism expressed in
the form of globalization. The objective of the present study is to analyze the impact of neo-
liberal economic reforms in India.

Keywords: Globalization, Neo-liberalism, Economic Reforms in India.
Introduction:

In many parts of the world, neo-liberalism is known by different names. Austerity has
become synonymous with neo-liberalism in the aftermath of the 2008 strikes in southern
Europe against government budget cuts. Neo-liberalism is related to laissez-faire economics,
a school of thought that prescribes a minimal amount of government interference in to the
economic issues of individuals and society. Laissez-faire economics proposes that continued
economic growth will lead to technological innovation, expansion of the free market, and
limited state interference. Neo-liberalism is often associated with the leadership of Margaret
Thatcher- U. K. (1979-1990) and Ronald Reagan — U. S. (1981-1989). More recently, neo-
liberalism has been associated with policies of austerity and attempts to cut government
spending on social programs. (Kenton Will, 2020). Neo-liberalism is capitalism without
leftist illusions (i.e. illusions that there can be such a thing as humane capitalism on a long-
term basis). Neo-liberalism has different names in different geographical contexts. In the
wake of the strikes in southern Europe against cuts in government funding since 2008,
austerity is often synonymous with neo-liberalism. In India, on the other hand, neo-liberalism
goes by the name of “economic reforms” and the New Economic Policy (NEP). (Das, 2015)
Review of Literature:

The different aspects of neo-liberalism have been covered by several scholars. It is
widely discussed in various research publications some of them have been reviewed in this
section.

Bhagwati (2001), argues that growth creates employment: it puts money in the hands
of the government, which can provide health and other facilities for the poor, and it also
provides an incentive to the poor to invest in human capital. Patnaik (2007), observes that
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food production and availability per capita is decreasing. This happens partly because land is
converted to non-food crops both by big companies and by smaller owners who do not have
many alternative ways of earning money and who are therefore attracted to the prospect of
making a little cash. This is a grave threat to food security. Patnaik (2010), in his article state
that imperialist exploitation is abetted by the states of imperialist countries as well as by
India’s pliant state, which is increasingly occupied by pro-market ideologues and neo-liberal
technocrats and indeed by business people themselves.
Methodology:

The present study attempts to analyze the impact of neo-liberal economic reforms.
The data have been collected for the present study through secondary sources. The secondary
data have been collected from the published and unpublished sources. The data have been
collected through the sources such as, websites, annual reports and statements, books,
Journals, Periodicals and reports.

Objectives:
In the light of the issues discussed earlier and the available literature relating to status of
neoliberal reforms in India the following specific objectives are framed for the study.

1. To analyze the impact of neo-liberal economic reforms.

2. To presents broad critical remarks about the many aspects of neo-liberalism and

globalization.
Criticism of Neo-liberalism:

1. Free market Approach to public services is misguided:

One common criticism of neo-liberalism is that advocating for a free market approach in
areas such as health and education is misguided, because these services are public services.
They are not subject to the same profit motivation as other industries. More importantly,
adopting a free market approach in the areas of health and education can lead to an increase
in inequity and the underfunding of resources that are necessary for the long term health and
viability of an economy.

2. Monopolies:

The adoption of neoliberal policies in the western world had been concurrent with a rise
in inequality in both wealth and income. While skilled workers may be in a position to
command higher wages, low-skilled workers are more likely to see stagnant wages. Policies
associated with neo-liberalism tend to encourage the profits of corporations as the expense of
any benefits to consumers.

3. Increased Financial Instability:

Contrary to what proponents of neo-liberalism typically claim, capital deregulation has
not necessarily helped economic development. Rather, capital deregulation has led to an
increase in financial instability including wider economic shocks that, at times have sent
shockwaves around the world. In fact, an International Monetary Fund (IMF) report into neo-
liberalism reveals that an increase in capital flows has been a factor in the increased risk of
adverse economic cycles.

4. Inequality:

Neoliberal policies have been proven to increase inequality, and this inequality can hinder
the long-term growth prospects of an economy. On one end of the spectrum, those who earn a
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low income have limited spending power. At the same time, those who become richer have a
higher propensity to save. In this scenario wealth doesn’t trickle down in the way that
proponents of neo-liberalism claim that it will.

5. Globalization:

Globalization is not one process driven by a hegemonic class committed to an extreme
form of economic liberalism. Instead, it is more fruitfully conceptualized as “a process (or a
set of processes) which embodies a transformation in the spatial organization of social
relations and transactions” Neo-liberalism has led to the view that reductions in trade barriers
and capital controls, elements considered fundamental to the proliferation of economic
globalization, constitute evidence for the fact that globalization is primarily driven by
neoliberal doctrine (Colads 2005:73; Kotz 2000:76). As Litonjua (2008:254) argues,
“globalization is the global spread of the economic system of capitalism. Promoted by the
ideology of neo-liberalism, the goal is a wholly deregulated global market society”. However,
if more moderate forms of liberalism are the drivers of globalization, it is possible that
globalization is not a product of, or movement towards, a completely ‘deregulated’ global
economy.

Therborn (2000:163-4) argues that presently, the world is experiencing a sixth wave
of globalization which has been facilitated specifically by political developments that include
a reduction in economic protectionist measures, lower transportation costs, as well as the rise
of new, cheaper, and more easily available Information and Communications Technologies
(ICTs) such as the Internet. It is frequently argued that the contemporary era of economic
globalization is characterized by increases in international trade relative to world GDP, and
the rise of Foreign Direct Investment (FDI) and Multinational Corporations (MNCs). FDI is
the act of buying companies or production facilities in a different country (Cohen 2007:37-8).
As such, FDI “is what MNCs do to become MNCs”

Finally, neo-liberalism emphasis on economic efficiency has encouraged
globalization, which opponents see as depriving sovereign nations of the right to self-
determination. Neo-liberalism naysayers also say that its call to replace government owned
corporations with private ones can reduce efficiency. While privatization may increase
productivity, they assert the improvement may not be sustainable because of the world’s
limited geographical space. In addition those opposed to neo-liberalism add that it is anti
democratic, can lead to exploitation and social justice and may criminalize poverty.

Conclusion:

The goal of neo-liberalism is to shift the balance of power in favor of the capitalist
class. Globalization must be considered a separate and autonomous phenomenon from neo-
liberalism. The concept of neo-liberalism was expanded to include policies that did not
specifically enhance individual liberty and instead was utilized to describe market-based
economic policies, it is possible to argue that there has in fact been evidence for a neoliberal
transition from the 70s and that this has contributed to increased globalization and the shift
towards a completely deregulated global economy and the decline of the welfare state.
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Abstract

Neo-liberalism is related to laissez-faire economics, a school of thought that prescribes a
minimal amount of government interference in to the economic issues of individuals and
society. Laissez-faire economics proposes that continued economic growth will lead to
technological innovation, expansion of the free market, and limited state interference. Neo-
liberalism is ofern associated with the leadership of Margaret Thatcher- U. K. (1979-1990)
and Ronald Reagan — U. S. (1981-1989). More recently, neo-liberalism has been associated
with policies of austerity and attempts to cut government spending on social programs.
(Kenton Will, 2020). Neo-liberalism is capitalism without leftist illusions (i.e. illusions that
there can be such a thing as humane capitalism on a long-term basis).

The article makes a series of critical comments on India’s neo-liberalism expressed in the
form of the so-called New Economic Policy. It argues, New Economic Policy is more than a
governmental policy. It is rather a policy of capital, mediated and implemented by the state.
Neo-liberalism is a social-spatial project. Neo-liberalism in rural areas (agrarian neo-
liberalism) is particularly ruthless. The objective of the present study is to analyze the
impact of neo-liberal economic reforms also known as pro-market reforms in India. The
article provides a number of critical observations about India's neo-liberalism, as embodied
in the so-called New Economic Policy. New Economic Policy, it claims, is more than a
governmentpolicy. It is, instead, a capitalist agenda mediated and implemented by the state.

Keywords: NEP, Neo-liberalism, India.

Introduction:

Neo-liberalism is related to laissez-faire economics, a school of thought that
prescribes a minimal amount of government interference in to the economic issues of
individuals and society. Laissez-faire economics proposes that continued economic growth
will lead to technological innovation, expansion of the free market, and limited state
interference. Neo-liberalism is often associated with the leadership of Margaret Thatcher-
U. K. (1979-1990) and Ronald Reagan — U. S. (1981-1989). More recently, neo-liberalism
has been associated with policies of austerity and attempts to cut government spending on
social programs. (Kenton Will, 2020). Neo-liberalism is capitalism without leftist
illusions (i.e. illusions that there can be such a thing as humane capitalism on a long-term
basis). Neo- liberalism has different names in different geographical contexts. In the wake
of the strikes insouthern Europe against cuts in government funding since 2008, austerity is
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often synonymous with neo-liberalism. In India, on the other hand, neo-liberalism goes by
the name of “economic reforms” and the New Economic Policy (NEP). (Das, 2015)

In many parts of the world, neoliberalism is known by different names. Austerity has
become synonymous with neoliberalism in the aftermath of the 2008 strikes in southern
Europe against government budget cuts. In India, however, neoliberalism is referred to as
"economic reforms” and the "New Economic Policy” (NEP). In India, neoliberal
proponents’ views have been widely publicised, including in the influential (and slightly
progressive) Economic Political Weekly. Reforms qua neoliberalism, according to
Bhagwati (2001, 843), a Columbia University economics professor and intellectual
proponent of neoliberalism, represent "a reversal of the anti-globalisation, anti-market, pro-
public-enterprise attitudes and policies that produced our dismal growth performance [prior
to 1991]." These reforms, he claims, are the most essential determinant in poverty reduction.

His theory is that growth produces jobs by putting money in the hands of the
government, which can then offer health and other services to the poor, as well as
encouraging the poor to invest in human capital. But, if neoliberalism or economic reform is
so great, why is it that in one survey, 75% of those who had an opinion on the matter
believed that the reforms exclusively benefit the wealthy (Bardhan 2005)? In a situation
where markets are becoming less and less regulated and ™animal spirit" (private
entrepreneurship) is becoming more and more prevalent, neoliberalism must be seen as the
restoration and reinforcement of class power (Harvey 2005), specifically the class power
that large business owners have over the working masses.

This article presents a number of broad critical remarks about the many aspects of
neoliberalism as a class project and links them to the possibility of macrosocial change.
Thereis no attempt to provide detailed empirical evidence for the claims claimed, and there
are no substantial references to or deep discussions of the current literature on the subject
(amongst many, see Ahluwalia 2002; Byres 1997; Sengupta 2008; Subramanian 2008).
Despite the factthat the arguments are about "neoliberalism with Indian elements," they are
applicable to a broader audience.

Methodology:

The present study attempts to is to analyze the impact of neo-liberal economic
reforms. The data have been collected for the present study through secondary sources. The
secondary data have been collected from the published and unpublished sources. The data
have been collected through the sources such as, websites, annual reports and statements,
books, Journals, Periodicals and reports.

Objectives:
In the light of the issues discussed earlier and the available literature relating to status of
neo-liberal reforms in India the following specific objectives are framed for the study.

1. To analyze the impact of neo-liberal economic reforms.

2. To presents broad critical remarks about the many aspects of neo-liberalism.
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What Is NEP (Not)?

The NEP isn't just a government programme; it's also not wholly new or just about
economics. It was formally established in 1991, and it essentially symbolises the aspirations
of the capitalist class, and more particularly, the demands of hegemonic segments of the
domestic and diasporic capitalist classes, at a given point in the evolution of Indian
and global capitalism. The NEP aims to create conditions in which domestic and foreign
capital can invest to make a lot of money, not only by exploiting cheap natural resources
such as land, water, forests, and minerals, but also by speculating and engaging in other
non- productive activities, as well as by utilising low-cost skilled and unskilled labour.
Attracting international investments and strengthening the status of Indian businesses are
other essential goals.

As a result, the NEP is first and foremost a bourgeois neoliberal programme, and
then a government policy. To the extent that neoliberalism is a government policy, it
represents big business's "wish list," which is given sympathetic hearing by pro-market state
management. 1 In addition, opinion-makers in the media and so-called intellectuals,
includingsome from imperialist countries, supply much-needed assistance.

Although the NEP is new, it is not as new as many people believe. Since
decolonization, all major interventions, including major anti-poverty policies, have
essentially been about propping up a national capitalist regime (with some support
from formerly "socialist” countries), a regime that is a little protected from imperialism and
a little free of the shackles of poverty.

The NEP is about more than just economics. This is because it must ensure that
variedaccumulation techniques have the necessary political and ideological circumstances.
In this situation, "political conditions™ refers to state repression and judicial pressure
(including the suppression of democratic rights; to be discussed later). The promotion of
market fetishism inall domains of everyday life, including social consciousness, is referred
to as "ideological conditions.”" The concepts of getting rich rapidly by any means and of the
market as the dominating method of assisting the needy are associated with market fetishism
(hence the popularity of such things as self-help groups and micro-credit in the discourse of
development, happily promoted by the state and civil society groups). The NEP is a policy
that promotes capital.

Winners and Losers

Neoliberalism has resulted in a small number of winners and a big number of losers. It
has disproportionately benefited the capitalist class, particularly those segments that
specialise in banking, information technology (IT), real estate, and natural resources,
spawning about 109 billionaires in the United States. 3 It has concentrated a massive
amount of money — riches created by the labour of the landless masses — in the hands of a
few individuals. A portion of this money has been hidden from public view, including in
offshore banks. The NEP has undoubtedly brought some foreign technology and lower-cost
intermediate items with it. Some educated persons working in IT and related areas, such as
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tech-coolies, have benefited from it as well. Many of these people are quick to accept their
own reality.

The NEP, on the other hand, has wreaked havoc on India's poorest 700—-1,000 million
people, including urban proletarians and semi-proletarians, a considerable number of urban
small- business owners, and peasants. Neoliberalism has resulted in huge economic
inequality, insecurity, unemployment and underemployment, casualization, informalization,
increased labour exploitation, and lax or non-existent enforcement of protective industrial
laws. Urban labourers, like those in Tirupur's former boom town, are committing suicide
because theycan't make ends meet.

Rural areas have been particularly hard hit, resulting in a type of neoliberalism known as
agrarian neoliberalism or rural neoliberalism. Rural development spending as a percentage
of GDP has been declining in recent years. 4 Subsidies for fertilisers, power, and other farm
inputs, as well as government investment in agriculture, are all available from the
government.

NEP as a Geographical Project

The NEP is implemented as a capitalist class agenda through accumulation programmes
that include extensive reorganisation of space relations, resulting in geographical inequity
on numerous dimensions. To begin with, a new built environment is being created in order
to speed up commaodity transportation at a lower cost inside India and between India and the
restof the world, as well as to boost the rate of elite consumption. This process manifests
itself not only in the creation of special economic zones and urban shopping malls, but also
in the construction of new roads, railway lines (including dedicated railway lines), airports,
seaports, and other infrastructure, all of which are used more by the wealthy than the
poor(see D'Costa 2005; Levien 2011). Second, in chronological order.

Space production not only helps accumulation and money-making in the methods already
mentioned, but it also provides a possibility to create money on its own. Because space — the
economic landscape — is a commodity, this is the case. Infrastructure is, without a doubt, big
business. Space production also has an ideological component to it. The state justifies cuts
in social spending as well as attempts to court private capital through various incentives by
claiming that the country requires a huge sum of money for infrastructure.The NEP has also
resulted in a great deal of disparity between provinces and municipalities. This is because
neoliberal investment, which is primarily motivated by profit, is geographically
concentrated.

The political dynamics of uneven development patterns inside and between cities, as well
as between states, are fascinating. Regional elites (in states and cities) have some influence
over the central government when it comes to pro-business reforms. These regional elites,
which are made up of political alliances and local-regional enterprises, compete for external
loans and domestic as well as international money. Some states and cities receive more
investment than others, resulting in a second layer of unequal economic development on top
of the first. Competition between governments and cities becomes a mechanism of
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imposing/implementing neoliberalism through discipline and punishment: if a state/city fails
to offer enough concessions to big business, it will fail to attract investment.

NEP and Imperialism

The NEP represents the imperialist project and is perhaps a part of it. Global
neoliberalism includes neoliberalism in peripheral countries. Since the 1970s, capitalism
under the leadership of finance capital has been attempting to reverse many of the
concessions made to the working class of advanced countries, such as welfare benefits. And
global big business is no longer willing to grant autonomy to periphery states or poor
countries’ national bourgeoisie, which it formerly accepted following anti-colonial
movements. Natural resources, markets, space (including place to dump garbage), and
labouring bodies of these impoverished countries cannot be left fully in the hands of global
big business.

When imperialist capital exploits India's workers and peasants, a process that the NEP
promotes, such a shift of resources occurs. This imperialist exploitation is aided by
imperialist countries’ governments as well as India's compliant government, which is
increasingly filled by pro-market ideologues and neoliberal technocrats, as well as
businesspeople (Patnaik 2010). Not only that, but some Indian states follow budgetary
guidelines formulated by McKinsey, the International Monetary Fund (IMF), the World
Bank, the governments of advanced countries' international development agencies, and
"compradore” intellectuals and advisors unduly influenced by these institutions.
Neoliberalism (embodied in privatisation, reduction in government spending, and so on) is,
inmany ways, well-known.

The NEP, Class Struggle, and the Left

The NEP has been both a site and a target of class conflict. This class battle has been
waged from both the top and the bottom. Given the NEP's disastrous consequences, it's not
unexpected that the working class has risen out against it. Millions of people have gone on
strike throughout the 1990s, including a countrywide strike in February 2013. Some of the
pushback has been directed against crony capitalism, which refers to the horribly corrupt
wayin which the capital-state relationship has undemocratically milked society's resources.
Privatisation, liberalisation, globalisation, and reductions in governmental support for
thepoor and farmers have been the focus of most of the opposition. The state has sometimes
hampered the process because of the struggle from below (both real and potential).

The capitalist class has also fought from above, undermining the authority of workers
who goon strike against capital. A case in point is the repression of striking Maruti car
workers. Workers have been oppressed by capital by employing thugs to harm or kill them,
bribing union officials, and locking them out. In recent years, the number of personnel days
lost due to lockouts has surpassed the number lost due to strikes, indicating that
capital's "strikes" have taken precedence over labor's. The right to strike has also been
declared unconstitutional by the courts. Between the rights of investors to not invest and
employees' rights to not sell their labour power, it is the might of the state and capital that
decide
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The Left's interventions moderate the relationship between NEP/neoliberalism and the
struggle against it. It is undeniably true that left-wing parties have exerted pressure on the
government to implement pro-poor policies such as public works and to slow the pace of
certain "reforms" such as the opening of some sectors of the economy to foreign capital and
the total privatisation of profit-making state-owned enterprises. However, the ultimate
objective consequence of the Left's behaviour has been this: they have been transformed
intoa conduit for the NEP's implementation through ideological and administrative means.
The parliamentary Left (as well as a significant portion of the "unorganised Left") has failed
to offer a substantial intellectual critique of the NEP.

Politically, the Left, which has been afflicted by the "parliamentary sickness,” has
occasionally backed bourgeois parties such as Janata Dal and Congress, which have adopted
neoliberalism. Anti-imperialism (and anti-feudalism) and anti-communalism have been used
by the Left to justify their support (to keep the Hindu fundamen- talists out of power). The
Left has largely sought to confine working-class efforts to trade union conflicts (or, as Lenin
put it, "bourgeois politics™) and electoral battles, as well as to stifle some neoliberal changes.
But, once again, the Left intervenes not in order to build a working-class-led mass
movement against capitalism, but rather to safeguard and protect the weaker segments of
the entrepreneurial class.

Furthermore, much of the non-parliamentary Left poses no danger to neoliberal
capitalism. This includes the Naxalite Left (which is influenced by Maoist versions), which
arose largely as a result of the parliamentary Left's weakness and the failed democratic
revolution. Since their inception in the late 1960s, the Naxalites have focused their efforts
on downtrodden peasants and, more recently, aboriginal people living in India's most remote
areas; they have also secured some limited concessions (Das 2010). This is consistent
with their nationalist and petty bourgeois viewpoint, which considers the peasantry to be
the primary revolutionary force (in current India) and the future Indian revolution to be a
"people's democratic,"” rather than a socialist, revolution.

Concluding Comments: Neo-liberalism and Changes in Class Relations

The goal of neoliberalism is to shift the balance of power in favour of the capitalist class.
Neoliberalism is capitalism without the illusions of the Left or the Social Democratic Party
(i.e. illusions that there can be such a thing as humane capitalism on a long-term basis over a
large geographical area). This is true of prosperous countries like the United States, but it is
also true of poor countries like India. India's National Economic Policy (NEP) is a capitalist
policy. As a result, it is a capitalist policy, mediated and executed by the state at both the
national and provincial levels. The NEP in India is more than a government programme, as
this essay has demonstrated. It is a bourgeoisie-led policy that fosters economic progress
and favours certain segments of the populace, but it is not without flaws.

While neoliberalism is a worldwide movement, it has had a particularly negative impact
on the working masses of the developing countries (Naruzzaman 2005). Less developed
countries, such as India, are now widely seen as having lower income and higher levels of
absolute poverty. Instead, they must be viewed in terms of class, as countries that have
experienced failed — or incomplete — revolutions against the ruling class. Aborted
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democratic revolutions, such as agricultural revolutions against feudal (-type) relations,
aborted national (or anti-imperialist) revolutions, and aborted anti-capitalist revolutions have
all harmed them. 5 The democratic and agrarian concerns, the national question, and the
question of socialism itself are all connected in a dialectical understanding of neoliberalism
and the NEP.

Consider the issue of democracy. As previously stated, there has been widespread
opposition to the NEP, to which the state has responded in an undemocratic (and
repressive) manner. The state is also encouraging venal capitalism; widespread corruption in
government has existed since the 1990s, when markets were less controlled, debunking the
idea that deregulation reduces corruption. Given that all parties, including those on the Left,
are obligated to adhere to neoliberal principles, the space for democratic opposition has
reduced, and this trend will continue with the election of a government led by a Hindu
fundamentalist party with fascistic tendencies. This has a more particular implication: it
makes all political parties/groups equal in terms of their ability to influence policy.

Consider the national question in light of this need. This is no longer a question of
opposing formal colonialism. It's about combating the new imperialism, which is mostly
carried out through economic methods and backed up by the threat of force. It is the
imperialism of developed-world governments, multinational businesses, and international
institutions (the IMF, the World Bank, and "aid" organisations). This is imperialism that is
justified and soldto the general public through the development narrative (as growth). It is
also sold on the basis of chauvinistic ideas about India's "superpower status,” which is
merely that of a regional subordinate of the global capitalism's supreme guardian, the United
States.
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Abstract :

The paper seeks to analyze the performance of MSMEs in the era of pre & post
liberalisation in India & searching for, is liberalisation beneficial to MSMEs? Have it meet
with the question of unemployment of country like India which is a labour intensive. Here is
not insistence of, MSMEs fully meet with the question of unemployment but maximum
possibilities expect & also seek to know impact of liberalisation on contribution of MSMES
in economic development & the most important observation will be, are only liberalisation
cause of growing MSME sector.

Keywords: MSME, liberalisation, Trade, Employment, Growth

Introduction:

MSME is labour intensive model & also consider as complementary to heavy industries. It
provides enormous socio-economic development to nation. By MSMEs regional balance may
be achieved cause generally these firms established in rural, economically backward regions
& semi-urban areas.

Achievement of MSMES.

e The number of MSMEs in india increase by a CAGR of 18.5% from 2019-2020."

* InFY21 the loan distribution to MSMESs stood at RS 6.8 trillion in FY20."

*  MSME related products export share of all india export stood at 49.4% & 49.8% for
FY21 & FY22 respectively.!

*  Budget allocation for MSMEs in FY22 more than doubled to ¥ 15,700 crore (US
dollar 2.14 billions) vis-a-vis X 7,572 crore (US dollar 1.03 billion) in FY21. Major
contributor to the socio-economic development of the country.!

e MSME contributes about 29% towards the GDP through it’s national & international
trade.’

*  43,37,444 people were employed in MSMESs during FY20. This increased by 106 per
cent to 89,53,149 in FY21 and by 4.9 per cent to 93,94,957 in the current financial
year.’

DEFINITION

According to the provisions of Micro, Small & Medium Enterprises Development

(MSMED) Act, 2006 the Micro, Small and Medium Enterprises (MSMES) are classified

in two classes i.e., Manufacturing Enterprises and Service Enterprises.

thttps://www.ibef.org/industry/msme
2 Budget session in parliament
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The enterprises are further categorized based on investment in equipment and annual

turnover.

(TABLE 1) CRITERIA OF MSMEs

Criteria Manufacturing Service
Turnover Investment Turnover Investment
MICRO RS. 5 crore | Lessthan RS.25 | RS. 5 crore | Less than RS.10
(US$ 0.6 | lakh (US$ 0.03 | (US$ 0.6 | lakh (US$0.01
million) million) million) million)
SMALL RS. 50 crore | More than RS. | RS. 50 crore | More than
(US$ 46.8 | 25 lakh (US$ | (US$ 6.8 | RS.10 lakh (US$
million) 0.03 million) but | million) 0.01 million) but
less than RS.5 less than RS. 2
crore (US$ 0.6 crore (US$ 0.3
million) million)
MEDIUM RS.250 crore | More than RS.5 | RS. 250 crore | More than RS.2
(US$ 34 | crore (US$ 0.6 | (US$ 34 | crore (US$ 0.3
million) million) but less | million) million) but
than RS.10 crore does not exceed
(US$ 1.4 RS.5 crore (US$
million) 0.6 million
OBJECTIVES

e To study Performance of MSMEs in the era of pre & post liberalisation
(1991).
e To analyze Impact of liberation on contribution of MSMEs in economic
development.

e Impact of trade liberalisation on performance of MSMEs.

e Employment generation in MSME sector.

e Instead of liberation another factors which contributing in a growth of
MSMEs.

LITRATURE RREVIEW

S.L. GUPTA & R. RAJAN (AUG 2014): Gupta & Rajan highlighted that the policy
of liberalisation which was aimed to deregulate the market & keep investment flowing did
manage to increase the number of units, but their overall productivity leaves a lot to be
desired. Increase in number of units & employment have shown proportionate growth over
the period, whereas export & production has be fluctuating significantly. Per unit increase in
rate of production has no been able to match with overall increase in production rate which
indicates that new units added during the year supposedly ought to be incorporated with new

Vivek Research Journal- A National Multi-disciplinary Peer Reviewed Bi-annual Journal Page 34



Vivek Research Journal (online) Vol. VI No I ISSN: 2581-8848 June, 2022

innovative & better technology are actually taking time to match overall production rate of
older units. Similar is in the case of exports from MSMES. It seems that investment coming
from outside is meant to tap local market rather than to export. There is need to learn from
Chinese experience that subsidies should be given only to those investment proposals which
are intended towards export after value addition.

M.VENKATARAMANAIAH & B. SUNEETHA (DEC 2019): Authors examine
that the trend the growth rate of the value of production hints that there is a gradual decrease
in the value of production from MSMEs during the study period. In terms of employment
generation the AAGR during the pre- liberalisation period is 7.20 %, and it declined to 4.24
% in the post — liberalisation period before the MSMEs ACT 2006. Interestingly, it is
increased up t04.86 % during the post — liberalisation period after the MSMEs ACT 2006. It
shows a positive trend in the employment generation in recent years. There is a trend of sharp
decline in the value of exports from MSMEs during the post — liberalisation period. In terms
of CAGR, the same trend as seen in the case of AAGR can be observed in the units working,
production, employment generation & exports.

DABASISH NASKAR (FEB 2019): Globalization has both positive as well as
negative impact on performance of MSME sector. In terms growth of no. of units &
employment generation capacity performance of MSMEs is better in the post liberalisation
period compare to pre liberalisation period. Whereas in case of production pre liberalisation
period growth is better. With the advent of globalization MSMES gets the help of exposure to
foreign markets flow of foreign investment & technology, employment generation & increase
export contribution. Thus performance of MSMEs improved. But with the introduction of
globalization MSMEs face extreme competition from large industries due to withdrawal of
subsidy, lack of infrastructure, anti- dumping policy, challenges on product standardization,
total quality management etc. This competitiveness in domestic & global market may bring
out superior performance.

ARIJIT DASH (JULY 2018): Undoubtedly, the MSME sector has the huge
potential to contribute in the course of time to making india a 20 trillion-dollar economy. But
in order to unleash the growth potential of this sector, there are some stark issues &
challenges which need to be resolved Frist. Despite various incentives & facilities being
provided to indian MSME, they are losing their efforts are needed for reviving & promoting
the Indian MSME sector.

SUBHSDIP MUKHERJEE AND RUPA CHANDA: Miss rupa highlighted that the
census analysis for the performance of MSME firms between 2001-02 & 2006-7 shows a
variety effect of trade liberalisation on MSMEs firms depending on firm & industry — specific
factors. While the impact on output growth & productivity for the overall MSMEs segment is
mostly negative, we find that certain sub — groups of MSME firm, namely, those in less
protected industries & those which use modern power techniques in their production process,
which are technologically upgraded & which maintain their product quality standards, have
performed better in both output & productivity terms. We also find that input channel effects
resulting from liberalisation of input tariffs are consistently larger & more significant than
competition effect resulting from the liberalisation of final goods tariffs.
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SUDHARANI & JAYASHEELA (2020) Liberalisation policy was a major reform
to bring about market changes & boost investments in india. The reform brought an increase
in the number of small scale units but the reflection in terms of productivity was Missing.

METHODOLOGY

The paper is comparatively analyzed & explanatory in nature. The performance of
MSMES analyzed on the basis of its contribution to economic development, impact of trade
liberalisation, employment generation, no. Of units.

The data collected since 1973 - 74 to till 2017 - 2018. Period of study divided into
two phases. 1973-74 to 1989-1990 & 1991 to 2018.

DATA SOURCE
Research is based on secondary data. As follows:

e Data from ministry of MSMEs.

e www.ibef.org.industry /msme

e Various research papers & online websites.
LIMITATIONS OF RESEARCH

Cause of unavailability of data research limits at the year of 2017 — 18. Present study is
purely on secondary data.

DATA BASE & ANALYSIS

TABLE 2:Working units, production, employment & exports of MSMESs during the pre
— liberalization period

Year No. of | % Production | % Employment | % Export | %
units Increase | (current Increase | (lakh) Increase | (RS. Increase
(million) | to prices) to to million) | to
previous previous previous previous
year year year year
1973-74 0.42 NA 7,200 NA 3.97 NA 400 NA
1974-75 0.50 19.05 9,200 27.78 4.04 1.76 500 25.00
1975-76 0.55 10.00 11,000 19.57 4.59 13.61 500 NA
1976-77 0.59 7.27 12,400 12.73 4.98 8.50 800 60.00
1977-78 0.67 13.56 14,300 15.32 5.40 8.43 800 NA
1978-79 0.73 8.96 15,800 10.49 6.38 18.15 1,100 37.50
1979-80 0.81 10.96 21,600 36.71 6.70 5.02 1,200 9.09
1980-81 0.87 7.41 28,100 30.09 7.10 5.97 1,600 33.33
1981-82 0.96 10.34 32,600 16.01 7.50 5.63 2,100 31.25
1982-83 1.06 10.42 35,000 7.36 7.90 5.33 2,000 -4.76
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1983-84 1.16 9.43 41,600 18.86 8.42 6.58 2,200 10.00
1984-85 1.24 6.90 50,500 21,39 9.00 6.89 2,500 13.64
1985-86 1.35 8.87 61,200 21.19 9.60 6.67 2,800 12.00
1986-87 1.46 8.15 72,300 18.14 10.14 5.63 3,600 28.57
1987-88 1.58 8.22 87,300 20.75 10.70 5.52 4,400 22.22
1988-89 1.71 8.23 106,400 21.88 11.30 5.61 5,500 25.00
1989-90 1.82 6.43 132,300 24.34 11.96 5.84 7,600 38.18
AAGR NA 9.64 NA 20.16 NA 7.20 NA 21.31
CAGR 9.60 NA 19.95 NA 7.14 NA 20.20 NA
Source: Ministry of micro, small & medium Enterprises, GOI.
Notes: AAGR- average annual growth rate; CAGR- compound annual growth rate.
Impact of liberalisation on performance of MSMES is positive & partially negative also.
Cause after analyzing the data which mentioned in table 2, 3, 4 showing increase, decrease,
fluctuation, least changes. As like in second table no of units is increasing but at least change
rate but % increase to previous year is decreasing gradually. Production is increasing but %
change to previous year is highly fluctuating, since 1974-75 to till 1982-83 & then rate is
almost same except 1983-84, 1986-87 & 1989-90. As in the case of employment it is
increasing but at the time of analyzing % increase to previous year is highly fluctuating sing
1973-74 to till 1978-79 & then decreasing, increasing, decreasing by almost 1%. At the time
of analyzing export it is increasing except year 1982-83 but % increase to year is some times
0, one time negative & fluctuating in other cases.
TABLE NO. 3 Working units, Employment and of MSMEs the since liberalization to
MSMEs ACT 2006
Year No. of | % Producti | % Employ | % Exports | %
units Increase | on Increase | ment Increase | (RS. Increa
(million | to (current | to (lakhs) | to Millions) | se to
) previous | prices) previous previous previo
year year year us
year
1990-91 6.79 NA 78,802 NA 15.83 NA 9,664 NA
1991-92 7.06 3.98 80,615 2.30 16.6 4.86 13,883 | 43.66
1992-93 7.35 4.11 84,413 4.71 17.48 5.30 17,784 | 28.10
1993-94 7.65 4.08 98,796 17.04 18.26 4.46 25,307 | 42.30
1994-95 7.96 4.05 122,154 23.64 19.14 4.82 29,068 | 14.86
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1995-96 8.28 4.02 147,712 20.92 19.79 3.40 36,470 | 25.46
1996-97 8.62 411 167,805 13.60 20.59 4.04 39,248 7.62
1997-98 8.97 4.06 187,217 11.57 21.32 3.55 44,442 | 13.23
1998-99 9.34 412 210,454 12.41 22.06 3.47 48,979 | 10.21
1999-00 9.72 4.07 233,760 11.07 2291 3.85 54,200 | 10.66
2000-01 10.11 4.01 268,197 14.73 24.09 5.15 69,797 | 28.78
2001-02 10.52 4.06 282,270 5.25 24.93 3.49 71,244 2.07
2002-03 10.95 4.09 314,850 11.54 26.02 4.37 86,013 | 20.73
2003-04 11.40 411 364,547 15.78 27.14 4.30 97,644 | 13.52
2004-05 11.86 4.04 429,796 17.90 28.26 413 124,417 | 27.42
2005-06 12.34 4.05 497,842 15.83 29.49 4.35 150,242 | 20.76
AAGR NA 4.06 NA 13.22 NA 4.24 NA 20.63
CAGR 4.06 NA 13.08 NA 4.23 NA 20.07 NA

Source: Ministry of Micro, Small and Medium Enterprises, GOl & Research paper of M.

Venkataramanainh, B. Suneetha

Notes: AAGR-average annual growth rate; CAGR- compound annual growth rate.

Number of units are increase and % increase to previous year is almost same. In
the case of production and export both are increasing but % increase to previous year are
fluctuating. Employment is increasing while % increase to previous year is almost same.

TABLE 3. Working units, production, employment and MSMEs the during post-
liberalisation period before MSMEs act 2006.

Year No. of | %lIncrea | Producti | % Employme | % Export | %
units se to | on Increas | nt Increas | s (RS. | Increas
(million | previous | (current |e to e to|crores) e to
) year prices) previo previo previo
us year us year us year
2006-07 | 36.17 - 1,351,38 - 80.20 - 182,53 -
a
3 8
2007-08 | 37.74 4.34 1,435,17 | 6.20 84.2 457 | 202,01 | 10.67
b 9 7
2008-09 | 39.38 4.35 1,524,23 | 6.21 88.08 461 | 21438 | 6.12
b 5 7
2009-10 | 41.05 4.24 1,619,35 | 6.24 92.18 4.65 | 238,75 | 11,36
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b 6 2
2010-11 | 42.87 443 | 1,721,55 | 6.31 96.52 471 | 497,77 | 108.49
b 3 4
2011-12 | 44.77 443 | 1,78858 | 3.89 101.17 482 | 670,70 | 34.74
b 4 7
2012-13 | 46.76 444 | 1,809,97 | 1.20 106.15 492 |696,02| 3.77
b 6 5
2013-14 | 48.85 447 | 1,831,62 | 1.20 111.43 497 |798,94 | 14.79
b 4 3]
2014-15 | 51.06 452 | 1,85353 | 1.20 117.13 5.12 | 866,71 | 8.48
b 1 6
2015-16 | 53.37 452 | 1,87569 | 1.20 123.12 5.11 | 866,91 | 0.02
b 9 2
2016-17 | 55.78 452 | 1,898,113 | 1.20 129.42 5.12 |88801| 243
b 3 4
2017-18 | 63.39 13.64 NA NA NA NA |95921 | 8.02
b 5
AAGR NA 11.52 NA 15.56 NA 1097 | NA | 19.99
CAGR | 8.63 NA 12.51 NA 8.09 NA | 1856 | NA

Source: Ministry of Micro, Small and Medium Enterprises, GOl & Research paper of M.
Venkataramanainh, B. Suneetha

Notes: AAGR-average annual growth rate; CAGR- compound annual growth rate.

#2006-07 onwards, figures include activities of wholesale/ retail trade, legal, education
and social services, hotel and restaurants, transport and storage and warehousing
for which data was extracted from economic census 2005, CSO. (Research paper of M.
Venkataramanainh, B. Suneetha)

® projected figures (Research paper of M. Venkataramanainh, B. Suneetha); NA- not
available.

After MSME ACT 2006 there is increase in number of units, production,
employment and export as well. But at the time of examine the % increase to previous year in
all cases (no. of units, production and export) it is not satisfied. The way no. of units
increases at % of previous year it is almost same except year 2017-18 (13.64). Surprisingly
after 2010-11 there is high decrease in % increase to previous year of production and since
2012-13 till 2017-18 there is constant increase rate which is 1.20 and this is very least. At the
time of examine the employment increasing rate there is a positive sign after the year of
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2014-15 but it is a very negligible increase rate. No doubt export increased but the rate of %
increase to previous year is highly fluctuating and that is not a good sign for an economy.

TABLE 5. Comparative analysis of MSMEs in the era of pre and post-liberalisation.

Growth AAGR CAGR
rates

Period of | No. of | Producti | employm | Export | No. of | Producti | employm | Export
study units | on ent (RS. units | on ent (RS.
(millio | (current millio | (millio | (current millio
n) prices) ns) n) prices) ns)

Pre- 9.64 20.16 7.20 21.31 9.60 19.95 7.14 20.20
liberalisat
ion

Post- 4.06 13.22 4.24 20.63 | 4.06 13.08 4.23 20.07
liberalisat
ion before
the
MSMEs
act 2006

Post- 5.26 3.48 4.86 18.99 | 5.23 3.14 4.41 15.57
liberalisat
ion after
MSMEs
act 2006

Source: Tables 1,2,3 and Research paper of M. Venkataramanainh, B. Suneetha
Notes: AAGR- average annual growth rate; CAGR- compound average growth rate.

After analyzing above data the results and findings are very clear cause it is
showing that when India's economy was closed (pre-liberalisation era) that time MSME
sector grew up at high rate in comparison to post-liberalisation. That time there were no
external competitors (closed market) for MSMEs, no dumping market created as like China
and also whole indian market was only for Indian MSMEs and lots of cause were in exist for
the growth of MSMEs. So in the era of pre-liberalisation MSME sector grew at high rate this
is not a big achievement.

In contrast at the time of post-liberalisation indian economy opened for
world. So since liberalisation indian MSME sector competing with foreign MSME sector no
doubt government taking initiatives to grow, to boost, to give priorities to indian MSME
sector but indian government cannot help going beyond the rules and regulations of IMF. So
still in the era of post-liberalisation Indian MSME sector facing with lots of problems like
strong competition, lack of investment, marketing issues etc.
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No doubt pre-liberalisation MSME sector grew on high rate in
comparison with post- liberalisation. But there is need to analyze the economic environment
at both times. The growth with problems facing by MSMEs (post-liberalisation) is not bad
but that not mean that the growth rate which is in existent now a days of MSME is very good
sign for indian economy but to grow it will take times and for the growth of MSME sector
proper initiatives be must.

% Performance of MSMEs in the era of pre-liberalisation was at higher growth
rate cause that time India’s economy was closed and no external competitor was there to
compete with indian MSMEs. As per the data shown in the whole research the performance
of MSMEs of pre-liberalisation era is better than post-liberalisation MSMEs. But the
situations was different at both times so post-liberalisation MSME sector just want proper
environment and proper initiatives at the time of competing with open market economy.

< If in comparison to pre-liberalisation the rate of growing is less but post-
liberalisation MSME sector no doubt increased well and also contribute in indian economy.
The impact of liberalisation on contribution of MSMEs as follows:

* In FY21 the loan distribution to MSMEs stood at RS 6.8 trillion in FY20. MSME
related products export share of all india export stood at 49.4% & 49.8% for FY21 &
FY22 respectively.?

* Budget allocation for MSMEs in FY22 more than doubled to X 15,700 crore (US
dollar 2.14 billions) vis-a-vis X 7,572 crore (US dollar 1.03 billion) in FY21. Major
contributor to the socio-economic development of the country. ®

e The number of MSMEs in india increase by a CAGR of 18.5% from 2019-2020.3

* MSME contributes about 29% (2019-20) and 31% (2020-21) towards the GDP

through it’s national & international trade. 3

43,37,444 people were employed in MSMEs during FY20. This increased by 106 per
cent to 89,53,149 in FY21 and by 4.9 per cent to 93,94,957 in the current financial
year.*

X The impact of trade liberalisation on MSMEs is significant to indian
economy. The share of MSME related to products in total export from india during 2018-19
is 48.10% and 45% export during 2020-21.° So it is a good sign for indian economy.

% As like data given in whole research employment is increasing but not

at the rate of pre-liberalisation.

% The overall growth of MSME sector in the era of post-liberalisation it
is not only cause of liberalisation. It has also angles of government policies like Pradhan
Mantri mudra yojana, emergency credit line guarantee scheme (union budget 2022-23), india
export initiatives, FDI % in MSMEs is only 24% as like initiatives also contribute to the
growth of MSMEs. (here is a one another limitation in the research is | noted down the only
recent gov. policies and initiatives.)

® https://www.ibef.org/industry/msme

* Budget session in parliament

®> DGCIS (directorate general of commercial intelligence and statistics), https:/pib.gov.in and the economic
times
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Conclusion
Liberalisation shows positive and negative impact also on MSMS sector. In the era of
post liberalisation MSME sector growing at the slow and gradual rate but the performance of
MSMEs in the era of post liberalisation is significant to indian economy a,nd here is need to
labour intensive countries like indian to promote MSME sector cause MSME sector has
potential to generate employments as
compare to other sectors like heavy industries and all.
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J Data from ministry of MSMEs.” Ministry of micro, small & medium Enterprises, GOI.

J https://www.ibef.org/industry/msme

J https://pib.gov.in

. The economic times.
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AT TISTRTLOT, STehTLOT SATTOr SHeATUThT TSy

ST, AT TEAIE AT

ECICIE Todl ATASHT w@m 1,
CEECHIER SO
Email: adattar24@gmail.com

YT

ARG HET ATHT™ FATIT gl HheddT HAUSIQT ST ST, ARG IHET AThT=T1
FATUTET AN HASIFE AR SITd STEdl. HgRITs, ST 99, TAL qTHT 7 A1 faaa<
T. FEAAT ATAT A AAYSIQH Ah I AAATT. Tehidhe ATh=aT T qLAThgT ATET
ATEd ST STEATHT AT AT IO FLOATATST HEHAT q&, HISTIADIT q& ATHe TAS FI1d
AN, FATIRET TS AT HHIATAN TEAEHST HEq HLATT &I ATETHTIQH Jad el
qTTeST. Ueh FgUIST 92 ZEATa ga< HeATcHE HITTH I ST <01, FHed TR 5T gl Hehed ]
A ATSIAT AT d. I&T. AT, ATHIT AT, ST AT TTSHT, TATT, STA-G TIoT <.
A FTHTIOTR GETOM T AT AAAGATAN JTHFLAT ALRAT [Shpda Aquar=T aara
AT, T ALRRHET H GeAT@ FTHA ¢ AU TAT SaTd FHI ST, Tgoid, A=, eriud
R [T, AR, SEOATH g SATNAgas® FTs[aT HIeATH (== oy e faeer arat
AT ATAA. TAUSATIA SATAAT [HHRTA AT AT TLHLHRS T AT q€ T HeATAT TRt
HTA T ZId. IaT. Rera ST ool e, U=arite ST & FL07, T Je T AThS
AT GO AT g0 ATFLAF AT, AT ATHT TATIAAT AT M1 HATAT T JTH F9T=AT
sefeaeday Aol qRomH = Aql, o 7 TREIANIT aTgd TS HSI0T ad. AThLTe e
ST ST FIUTATET F9TH TLHTE I AHATAT ATRAT (AT Foel TIDPR Adsel Teret. T4,

mmm?ﬁ@moj\m GTEeT GIhR IAdTIIT g4

qaF Aeq : HoAUThRI T (Welfare State), GenRITE!, T HEAT, THR
YEATdAT :

37sH TOAY IredT A, WIS SUHHATAT WcHTgeT &3l TATST SEAd S fod
TTEY FIUITATS AXFRA TATFRI $7fAT IR ST,

FIHNA EIETOT 3 HAGT T eaaedT T YA T SRS AT Hraifaia]
STATEATd! A shell Tlfgald. T g el Ao o UGl HeAUThRT T SiTel iigar.
ST GeTTdT ATATHSRAT TcdddR 3TedTdcl TARAT Wil ShtAT 0T T gaaft a1
HATHT SNATaR Hedd 3Tl AT ATRTATSN RER ATSTelT ATATINT F&aTd AT, T ATl
HIST EaTd T SRATEAT 3egaedar Tsdl. ASTehiy TeTd YRUMHS AhgIHed Agam
3TTEETAIAT IS AT olETd 318, ATl TR 3MMieh feaTa@NId JSehuar Qe
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fAHTOT 1. HeATUTRRY S{AHT T ITTEAT AT Sl 6] Tedeh STehi T&Tl=l I HeET
qrfgerd. T ST 3fde g AT AT haT TWTAT § JsTehT T&TTAT AT Tl
qIfRSt. Sefclell FIhd diel, AT WIcATd AW T Jeleled], HotHh! AR HTRATHA
AT d Hedd A, ATl Ir¥cgae e’ Sl CehIT Alds Aidelieleh ol aled
SIT3eT Al &R shafredT ATedTd 3Sehel AT ST FEUc Aieleht AR HeATRIAR
TGUIN T8

FEAUTHRT AT HeTT ;

TYAHTATS STl S ATTREAAT HeAHd HedToTT FgUTsl AFTETAT TG
EhIET, TIRTHR 3MTTell AT €ROT T R SAURT ASTHELT. HedUHRI T
STl #ATY GeFhTAIeT 0T FATA>ATINLST dTelcl o i, TaNg HEY TTageT HIATIoTh
3TTOY 31T SEallell ATHATTIH HedToT ATIUITY 3™ Sad. FeITUTRRT AT HAFAGRTAT
faer %t HAYCAAT FAIFIOTAT GIhT TS, HISTAT T HJSATS ATl ST -G
O WERPS TR HEA  3Ueed  AEQAUAES TIcAMeT g, AFIr
T gareol STaey 3o A < A IRGT HTATSIR F&TT TATEaR0T TIR F.
FHATUThRT AT AT HEcaquT FUTeT 3H.
cqTEdT ©

1) G.D. H. Cole : “The welfare state is a society in which an assured minimum standard
of living and opportunity becomes the possession of every citizen.”

2) WY STERT : “HeATUThRRI Ao oIl ol I HHe § foree o Heerr @rofge &9 4
feagra

3fese:
1) RATAT olleh hedTUThRT AlSTeIrdT JTETdaT .
2) IRATATS @ileh ShedTOTehIT JloTeTTaT 33T H0T,
3) ARATATS TIHR T AT LIROT T 3TSTdT 8T,
fgds
1) g, g, MNTT TThhs TIhRe [T ofaT SIS UTigst JuT AR
golaT shel 37T,
2) TRATT FaHATALH [ (Inclusive Growth) FEfe 35U GT HTed.
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AT TGl :

T MU IR &7 GTIH AT FIHAGR TR 3 AT CME Report,
Census 2011, $hog#F HlehiseH S5, 3THIET ST HARTUT 2017-18, UNDP Report 2021,
ffaer g, A1f¥%, gAY, Selac §. IT TR FUATd 3TelT 378, & e 9
“HITATATST TSTHRUT, 3TNHRUT T SHeIToThRT T Tl ITURIT 3778,

HRATATT FATUTHRY JST=T:

HRAT TTATATR A HeTaedr Tehel fas 3rdeqaedd SRR effaenr
fAoige Fawure 3 A 3rdcaaedd arhRY s{fAe Adeiiaieh &iara fashre $or
TG d WIS [AhTHTeT dTefelT COT faehre AT GXET f¥ell Ielstr st Cor grmrear
e TR Taemare $fHHT Sofaor Ieerdier 3fies favad= adi HaT oY, A
LOTAT HETH SllehTell hTH 3T &he] SUT SCATGIATS! T ${fAT Hgccaral ol
AT HalleAT [HITSTATET o137 UIed el CUITATS! FhNell HgeedoT STSTEERT I
qTSTAT SATeTd. XSeTciter fafdrer &= faehra et Aot of1et TR 3t [Aode
U R aId JeTd. 3 e IR afa gaiar TgofieET Selear
JURUM ATl TASE gl FATTSS &g T QAT el fAeald el si3eq Iieir
HISeT. qu—idu?l IO I& I AT AT ARl HAGKT €A1 AT YR &1
aE d QAT YRATedT. YT ST3e8 JTeAT Al ,ITedT A JTSTohrd G&T FATSITS Scdtee
HTEATS SHIIETH ATCT FUATAT FcoT HId ARSI, AT A [HAageT felel Tetehra vaT @
gfafaelt Tarater 9RT Srerer 3drd o TG ATATToTe RO ATET HUATAT Ydcel hld
SITRId. FgUTST 3cdd ATATToTeh heATUATSN o Tl ATdTd. HdGATdTel caehdl
FHHT TET &1 ANHAEITAT TN NPIGIIh g FHERNS 38T L fFHAd exate ,sRIsHINY
ffe e 3l g Ao Rudaa ¢ 7= 93 Rasvra foimraear @ Fa¥ feeel
IMRATHe fHEA ST 8 a&d el HRATT gt A . $RATd Fean 75 fafaer ge=ar
ileh THeITOTRRT ISl HTEBATd.

1) FETeTEY fShaTeT TaATe el TS 2,25,000 HIEY &R

2) STeT Yot TNSTAT 34.26 PIET WIAT 3Tl cITEEY 90,000 FHIET &TT 378 JF STAT 3T d.
3) HeT AISTAT 16 HIET aTeq

4) 3ol Yol ANSTaT 3.32 T

5) TTeTH=T GR&T fAAT 24.57 I T FUAHA Sl AT IAT 10.81 FIET SATHURF 04
AfFelsR 2021 93d
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6) SET STAT3N- ST TGTHT (FehordT HHET Th1H)

7) 3oddl TSIl 3.46 HIET el I Shoterrel Tl shel 3.

9) IMYSTATT R ATANTINT 04 3ferela 2021 TIT 2.18 HIEN AR SAlhl=ll AT
el

10) IS FHeATUT 3eT TTSTAT 3.40 TG ICT 80 FICT SAlehlalT €T

11) STeT Sfaet TARrT 8.27 SIET AHIUT ERTAT ASUTUN qRIST ATe

RBI 3hSaRITAR 3o, ST, T, IS ATl FEATAT AXHReT 2014-22 IT
EXFITA 91 T HIET T hel. X AT EXHRA 2004-14 T HIBIA 49.2 G HIET T
hel.

TEATY AT ASTHROT, IAFHRT:
FEAT HRAT TSAHROT, IHROT AL VT HeAeh STl ThIASIT SThrell

g,
1) ShErdY 3mfer HDI :
HIRATT JgleX 2019 HEH 6.55% BICT, R 2021 HEY 6.6% BIcAT X 2022 & T 9.2%
STohl FEAT T GIclT. Tehiehs HRATHT STSTAY HefTel geley STehredT SRITeaT Alele
37cdd INETAT 3Tg. AT HDI (Human Development Index) 189 ¢2iTcitel TTel AT 131 o
129 IT AT WEd. HDI FHed dTefdul § HIS 3HTeg HRATT IHTTaEITAR ITe.
TSt fAGTOT, IRIFY, 3cTeed AT AT STEAR A&7 Il gd. FRAaToTcdrer Il
QT AT §aT, HATGHTOA & eIl gardad ToidT IIFHTAAT 1A HR AT I el
qIfgst. Suleh®ad HDI TSl He dled. AT &1 eTfAeh, ToTehIT STed Il 37TE.
2) I
HYFT TSETEAT IEATATHR AT 2020 FEY 4 HIET &0 G AR IS
s el 3Ted. STIRITAT INESTHET 50% IS FRATT 3ed. 3T T TAeToT
2017-18 TTER AT 8 ANl 1.52 HIET ARSI HEAT dTGell 318, HDI Hed ST I ER=IeT
STRGT ThAT HRUT 3Tg. TTHAAT [ATaEr TNTAT TAATATION el 1fgat.
3) 3 Ay
ST TAYHTT 3gaTald ARAT 3eol®@ IR T AT 3G &2l 37H el
3Te. HARATT a3 3 T 10% olehiehs IS 3cTaATT 57.1% HT9T ST, X
GTeTeAT GaNTS dsdel [AedT ANPHEAHS hdd 13% HIET STAT. FaTd HeHd 37T 3aedr
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1% aaliehs SRITEAT THUT ScATEAT 22% HIAT SATcil. AT Sl HRATel JeoTeir H&dm
2020 FEY 102 THT 142 STl HRATA 31T TATHAT AISAT TATUN aledd 3Tg. T AT
IR T ST I XY AT IR,

4) ISR

3T RIS S Frear A, AP AT el Jeleld ST SRISTEIR &I
TaTeh TR, SRISTITRTY TEAT 088 HLY 9¥ HIET glal. o 08¢ FLY 30 HIET X BHT
R0%¢ Gded 5.3 HIEN RISHIR SAIhEET glell. Rl SrfaTRrem Hel Ridrsieie 31e.
Ah ST SSIIT AREAT SUHATAT HTET AL ScuTee, USTITR Brer [Heg ehelell ATE.

5) WIS T HISTAGR AT BIAST :

SiegT fAass YfARATST Tear Tadell STd, Teareler 3R gfaehrd J[elld Seidrd
gl O TR ATAHCAT Shds! Alellel AT YUTAHTAT YeITd A3 odid. fod &Ml 90%
el &1 FSH AAATAT gIaTd Uehdcolell 318, 34 IR 9fig faanad e ateehr
HISel. HRAT drcelel Ird e FE 318 & a1 [auR el JEuiRy 3. de, arg,
de, TAATeIdes, 3T 312 STABUTH 100 HTeHed Wistaeror ATdeT 1.3 feferaer dar
3HRAT IS, thg TLHR 26 ATdolfeleh AT ShedTd WIoTde 0T o ol
EITTeTT 3iTg. AT Air India, BPCL, BCPL, HNL,HFL a7 shYeamar AL 318, Alce
TR, AR TeehieT T a&c 80T TasUTN #ATer.

6) UTEHTET T :

HRAT oG HicthiS—H SSFHTHR FATgehrell T HIUATT HTcATIRATH 50% U&TT
aRoTTa HTIeT FPegardaT giar.

7) ¥arIed wEyrd fEye:

TAcd HEATH AIRRATEIAEY TAAT: cichehodTUTeh T ASATHEY Hgecard! il
3. HEATAT ALPRel TR HEAT FAAcTecl SHIgeT Belell 3Tg. TAT HRUTATS g7
TEAT TATYT ST ITAT 3T ATRIET STTelT 378, Reserve Bank of India JEY Tangr
TTege] JTIAT Hehics Yo7 1S Ghc Yol +ATEY. Arerer GERT 37 31T il ASeT
AT FEATHEY TSRAT §EASTT dieall 3e. [Haelel 3TART &6 0T, idr 3T
AT A afd, AT geahiar ASURT gaFepran et §g siren 3. Adgerear
QeI €T /Y TCehIeAT A1 TAGTET &1 38T HATAT [oITRIT §I0Y. § ShRITEITeTey SRmmel
HNUTIATE sTeFehrl oATel.
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8) STy FTES T JFAOTTHT AT

T HRCAT FITesT ASTHROT e ATEY. 3aAeh He 83l FaH Tl HHRed]
STeT & ATl HhRIcH TAIHT HE, HISel STl FaTel ST ATHAT cgret 318 3raciren
Ir3ere T ¥ Gud 31T HaeaT de arl SAi3el HGledrdT g dhel Slelell e
AT, $31 T FR U IO aTX Isferrd HIENST IS aTaR HEAT gl 38, &1 a1
ST AT T BT IR 378,

9) s'ﬂﬂ'ﬁ'»'ﬂ?-ﬁ

3de ATSTaAT IR FgaTcllel AfgerlaAr I fAdT0T el 8. AT 3o &I 1000 T4
3Med. Ueid, f38ier fhadT 120 U h%eT 31T 31T d. I1Hcs I WA cllehredT S0
gTeT TEAT Bl 3MMed. YT HRATT SehwidfoTell golATe dTeiar g AIASr HiaT AT 1A
I 3TE . €1 olleh heITOThRT AT 0TS Hbr TSN

10) sieradl T Siewe

AreTder Aa¥ 99.3% aileT Reserve Bank of India 3 9T 31TeT. AleTsdr g7 TLhRAT
IGIUE] Jehell GIdT. ATIeIC AT HTBI AT Sceed 2% =il BTl 3feTot 3 &E d 3.5 g
I THATT Bict. ACEEr §T FIhRET 0T qaaardy Riary Scelel gidr. s arex
P STl T8l I3l Idld AlCAT SIS 21,000 HIET FIT TI ST, AT
Ifegaedar arge YRONHA FTel. SIvEe! Ao SEiiel JaedT EehRe Bl 8ol Tl
T AT JH AT ST ATET.

11) PRI AGTAR:

PRIAT AGTART U TIPRAT BTATSIR—IT 31Tl ATeY. AT TATTHT ST JTeTl
U AT HeT AT AT, ATl ATsldsd, AT dTdsT ShRIAT Aelell AR, Sofe TRTEAUT
gua IR Feell glcl. FRIAT HAGEANY U 3T IcR@s ALY HTHBT TS
DR TRATAIN Solell Blell. SATHEY 35 S olleh HHIS Flelell Bld. IUT GEhs
TSl Fehat, feeel I A9TeT =are feelell BIdT. ATt TR “UHTAILTAT Ega
. &Y 919 YATATIET S FFULT ANkl Uil Seloll siTer.

12) ded HAX $3:

dIUH IR B GUIYOT ATl §aT JOT o d FTel AATET. HRIAT HGTHNIT AR
U1y feel uT AR o1 forehe IRTEUC SHTelell 8. AT FISTT IRV WA= 3eel,
SRR SATIT §d B IUT T H STl ATE. YTTH AT B3 AThAT Il gaT gidl.
fasy:
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TIPRA FIEICHTAT SHT HATSATHEY [ARTETRIAT AR T 84T 90T LA TR
37T FATT FHIATAT FEH T ATEY. BT HAT TIIIHTST AR STl €7 a1l o 3189 3178 200
1T TeFhH TXHRA TIGR Tl JAodTehdIdT feel TR caredT STIERICHareT 2.64 HIer @
. Tehiehs TR ATGATHIS! Soodell I TlsTeT Il Shoiarlel el qoT galiehs Iy
AT 9¢ dhell. FRAGTT, 3RITTr Reercly e 918X T 317e. FRY&T0T, HReaTadie, armeqd
GIS-FiaLm T qrefdell dTigst. T0T TR cATHEY HTel lld IETT eHT 3178, & &1el
gue IR 3. FAhcd HEAT ANT THRAT §EAGTT 8T Aol difgsl. Tl
FIENSIATST $3Y F FoR I JAMT AR FcATAT TR Fed el 3718, ATefel TR faed
dTcTaROT IR 81T SATET. ATHS Fa HIHAT STt gereh GTael STULTHT AFIAT ST .
TehTehs $RATET SHSTT HEfeT gElex STehredT SRITeT HTellel 3cdd HETell 38, AT HDI
(Human Development Index) Rank 181 ¢Rmerefel TUTT ATT 131 d 129 IT SI&TeT 3Te.
HDI Hed aTefaul § HIS 3HTegTa HRAT IcTaEdHAR 1. Irard fAeor, 3Ry,
3cUeel AT STelia] [T &187 SITIel g4, AT Tsdl QI gaY, el TSIATS
Yol RIS §d. IS GT FIOATATST fAAT GceT shel TTfgsiel. TUT CRITeiTel FIHR AT
HTTHeh, ST STl Tl 318, TER Yol IoIadl, IH FHER, 3eleh hedT0ThRT Jrsfell
g, Ta—cd €T A TIPRAT §EAEY, ~IAcTaTAT SHHSIT 0T 5. IS
HISERT GolaT shel STl TS
m:

1) CME Report

2) Census 2011
3) Goldman, Peter , The Welfare State, London, 1964

4) FHogAT FlehSH S5
5) 39T oI T&ToT 2017-18

6) UNDP Report 2021
7) www.pmindia.gov.in/mr/news_updates/%E0%A4%96%E0%A4%BE%E0%
8) wwww.bbc.com/Marathi/india_46128639.amp
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Abstract:

Empowerment of women essentially means improving the social, political and
economic status of women, especially the traditional underprivileged one. It means creating
an environment where women are free from any kind of physical, mental abuse, exploitation,
and prejudice that they face. They are the most vulnerable section in the society. Recognizing
the importance of women in the economic growth of the nation, the Government of India
along with State Governments has been taking several efforts to uplift women from their
conditions in general. The focus of Government is progressively shifting towards promoting
women entrepreneurship to motivate women to participate in the economic activities. This
paper attempts to analyze the need of Women Empowerment in India and highlights the
methods and schemes of Women Empowerment.

Key words: Woman empowerment, women entrepreneurship, women in workforce, schemes
of woman empowerment
Introduction:

Today the empowerment of women has become one of the most important concerns
of 21st century but practically women empowerment is still an illusion of reality. Women
empowerment refers to increasing the spiritual, political, social, educational, gender or
economic strength of individual women and communities of women. Women are an integral
part of every economy. All round development and harmonious growth of a nation would be
possible only when women are considered as equal partners in progress with men. Women’s
empowerment in India is heavily dependent on many different variables that include
geographical location (urban / rural), educational status, social status (caste and class) and
age. Policies on Women’s empowerment exist at the national, state and local (Panchayat)
levels in many sectors, including health, education, economic opportunities, and gender based
violence and political participation. Women empowerment enables autonomy and control
over their lives. The empowered women become agents of their own development, able to
exercise choices to set their own agenda and be strong enough to challenge their subordinate
position in the society. Women particularly in rural areas have proportionately least
possessions, skills, education, social status, leadership qualities and capabilities for
mobilization, which determine the degree of decision making power, and as a result, their
dependence on men increases. They have been confined to the four walls of the household,
overburdened with domestic works and controlled in terms of their mobility and personal
freedoms by the men of the household since time immemorial. So they have lagged behind in
the fields of education, skill development, and employment and as a result, their work is
greatly undervalued in economic terms. Empowerment of women is essentially the process of
upliftment of economic, social and political status of women, the traditionally
underprivileged ones, in the society.
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Women Empowerment Schemes:

[J Beti Bachao Beti Padhao Scheme

[J One Stop Centre Scheme

(1 Women Helpline Scheme

[1 Ujjawala: A Comprehensive Scheme for Prevention of trafficking and Rescue,
Rehabilitation and Re-integration of Victims of Trafficking and Commercial Sexual
Exploitation

[J Working Women Hostel

[ Ministry approves new projects under Ujjawala Scheme and continues existing projects

[1 Swadhar Greh (A Scheme for Women in Difficult Circumstances)

[J Nari Shakti Puraskar

[J Awardees of Stree Shakti Puruskar, 2014 & Awardees of Nari Shakti Puruskar

[ Awardees of Rajya Mahila Samman & Zila Mahila Samman

] Mabhila police Volunteers

[J Mabhila Shakti Kendras (MSK)

[ Nirbhaya

Beti Bachao, Beti Padhao:

‘Save girl child, educate girl child’ is a Central Government Sponsored Scheme by
Government of India. The prime goal of this scheme is to generate awareness and improving
the efficiency of welfare services meant for women. Also, it aims to celebrate the Girl Child
& Enable her Education. The Beti Bachao, Beti Padhao (BBBP) Scheme has been introduced
to address the issue declining Child Sex Ratio (CSR). This scheme is being implemented
through a national campaign and focused multi-sectoral action in 100 selected districts low in
CSR, covering all States and UTs. This scheme is implemented by the joint initiative of
Ministry of Women and Child Development, Ministry of Health and Family Welfare and
Ministry of Human Resource Development. Prime Minister Modi launched the programme
on 22 January 2015 from Panipat, Haryana on the occasion of International Day of the Girl
Child, Prime Minister Modi, called for the eradication of female.

Scheme for setting up One Stop Centre:

The Ministry has approved Scheme for setting up ‘One Stop Centre’ to support
women affected by violence on 4th March, 2015. The scheme aims to facilitate access to an
integrated range of services including medical aid, police assistance, legal aid/case
management, psychosocial counseling, and temporary support services to women affected by
violence. One Stop Centres (OSC) is meant to support women affected by violence, in private
and public spaces, within the family, community and at the workplace. Women facing
physical, sexual, emotional, psychological and economic abuse, irrespective of age, class,
caste, education status, marital status, race, and culture will be facilitated with support and
redressal. Aggrieved women facing any kind of violence due to attempted sexual harassment,
sexual assault, domestic violence, trafficking, honour-related crimes, acid attacks or witch-
hunting who have reached out or been referred to the OSC will be provided with specialized
services. OSC are set up in each State/UT. This scheme facilitates access to an integrated
range of services including medical, legal, and psychological support. The OSC will be
integrated with Helpline No. 181 and other existing helplines. Women affected by violence
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and in need of redressal, services could bereferred to OSC through these helplines. The
objectives of this scheme are - to provide integrated support and assistance to women affected
by violence, both in private and public spaces under one roof; to facilitate immediate,
emergency and non-emergency access to a range of services including medical, legal,
psychological and counseling support under one roof to fight against any forms of violence
against women.

Indira Gandhi Matritva Sahyog Yojana (IGMSY):

The Indira Gandhi Matritva Sahyog Yojana (IGMSY) is a maternity benefits scheme
implemented by the Ministry of Women and Child Development, Government of India. This
scheme is for the pregnant and lactating women of 19 years of age or above for first two live
births to contribute to a better enabling environment by providing conditional cash transfer
for improved health and nutrition and to also promote health and nutrition seeking behavior
in them. It provides partial wage compensation to women for wage-loss during childbirth and
childcare and to provide conditions for safe delivery and good nutrition and feeding practices.
It provides cash maternity benefit to the women. The pregnant women of 19 years of age and
above is entitled to a cash incentive of Rs. 4000 in three installments for first two live births.
The objectives of this scheme are - to promoting appropriate practice, care and institutional
service utilization during pregnancy, safe delivery and lactation; to encouraging the women
to follow (optimal) nutrition and Young Child feeding practices, including early and
Exclusive breastfeeding for the first six months; and to providing cash incentives for
improved health and nutrition to pregnant and lactating mothers in order to contribute to
better enabling environment.

Women Helpline Scheme:

This was launched on 6th August, 2017 by the Modi Government. The objectives of
this scheme are: to provide 24hrs emergency and non-emergency response to women affected
by violence including sexual offences and harassment both in public and private sphere, and
to provide integrated support and assistance to women affected by violence.

Stree Shakti Package for Women Entrepreneurs:

There is a lot of focus on promoting women entrepreneurship in India with the
government and financial institutions having various schemes. One such scheme promoted by
the State Bank of India (SBI) is Shakti Package for Women Entrepreneurs. In this article, we
look at the SBI Stree Sakthi Package for women Entrepreneurs in detail. Businesses operated
by women entrepreneurs are eligible to receive loan under Stree Shakti Package. For the
purpose of identifying —Women Entrepreneursl businesses, the definition recommended by
the MSME Department of India will be applicable. As per definition, a Women Entrepreneur
business is —A small scale industrial unit / industry related service or business enterprise
managed by one or more women entrepreneurs in proprietary concerns or in which she/they
individually or jointly have a share capital of not less than 51% as partners
/shareholders/Directors of Private Limited Company/Members of Co-operative Society.
Thus, women entrepreneurs or women entrepreneur business in retail trade, manufacturing or
services are eligible for the scheme. Also, Women professionals like Doctors, Beauticians,
Architects and Chartered Accountants can avail loan under the Stree Shakti package.
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Shadi Shagun Yojna:

This was launched on 6th August, 2017 by the Modi Government. Under the scheme
all the graduate Muslim girls completing their graduation in any of the streams before their
marriage would also be eligible to avail the Shaadi Shagun Yojana benefits. To motivate girls
from minority groups to pursue higher education was also under initiative.

Central Victim Compensation Fund:

Central Victim Compensation Fund has been created under Nirbhaya, which is a
corpus fund to support States/UTs for their Victim Compensation Scheme. This is helping
ensure adequate and timely support for women survivors of crime and violence.

Mahila E-Haat:

The Ministry of Women & Child Development launched —Mahila E-Haatl a
bilingual portal on 7th March, 2016. This is a unique direct online marketing platform
leveraging technology for supporting women entrepreneurs/SHGs/ NGOs for showcasing the
products / services which are made/manufactured/ undertaken by them. It is an initiative for
meeting aspirations and needs of women. This was done keeping in mind that digital media is
a critical component for business efficiency and thus it should be made available to the
majority of Indian women entrepreneurs. Since its launch over 17 lakhs visitors / hits have
been received by the Mahila-E-Haat Portal. Women entrepreneurs/SHGs/NGOs from all
states are showcasing products/services across 18 categories viz., Clothing (Men, Women &
Children), Bags, Fashion Accessories/Jewellery, Decorative and gift items, Home Décor,
Carpets / Rugs, Baskets, Linen/ Cushion Covers, Boxes, Pottery, Grocery & Staples /
Organic, Natural Products, Industrial Products, Educational Aids and Miscellaneous.
Conclusion:

The government has initiated some really good schemes for Women Empowerment in
the Indian Society. But more than schemes and more than laws, social discussions, debate,
promotion and awareness are the areas which need to be addressed to deal with concerned
problems. The day when these schemes and programmes will reach each and every corner of
our country, our developing country will emerge as a developed and prosperous nation. The
government has made many schemes for child development and empowerment of women.
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Abstract: The absolute poverty in India declined but the income gap has widened under

liberalization of economy in India. The inequality and the insecurity of basic aspects of
wellbeing like income, health, and education affect the exercise of political rights by citizens
and the health of democracy in India. They together put question marks on the nature of
sovereignty and citizenship in India. This paper attempts to understand the reasons and nature
of social insecurity in India. It focuses on the phenomenon of increasing informalization of
the economy and its results. It finally assesses the nature of welfare paradigm in India.
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Introduction: The most frequently seen scenes in the curfew imposed to prevent the spread
of Covid-19 were of the 'labourers' who walked thousands of miles with their children in
tattered clothes, traveling at the cost of their lives. Their access to shelter, food, clothing were
taken away in one swipe and they were left to the mercy of charity by the rich and ‘noble.
'Equality’ and human dignity constitute the foundation of citizenship. Each of us is the source
of the sovereign power of the country. Inequality strikes at the provision of political equality.
Inequality, helplessness and deprivation are ubiquitous around us. Their accentuation has
only mirrored the existing inequality in our system.

We seldom notice the humanity of a large population around us. So the fact that they
are 'equal’ to us is a far cry. Today the economic insecurity is spreading at an incredible rate.
The Periodic Labour Force Survey data suggests that ‘the top 10 % in India earn
approximately equal to the bottom 64%. The top 10 account for one-third of the incomes
earned’ (Economic Times 2022). Poverty in one facet of living (like job) has cascading
effects on the other aspects of wellbeing (education, health, standard of living etc.) All factors
affect each other in multiple ways, which is called ‘multidimensional poverty’.

This article is an attempt to review what are the possible theoretical an practical
reasons for the economic insecurity in India. It tries to assess how the government takes care
of the economically insecure class
Informalization of Labour: The huge unorganized sector in India is a manifestation and
cause of this insecurity. Ninety per cent of the total economy in India and 85 per cent of non-
agricultural employment is unorganized. (International Labour Organization, 2019). (The
average figure for the world is 61 percent.) According to the Unorganized Sector Social
Security Act of 2008, self-employed person providing goods or services, or an organization
that employs less than 10 people and which does not fall within the scope of labour laws falls
into the unorganized sector. The unorganized sector looks even bigger if it is defined by the
nature of the work and / or the number of people to whom labour safety applies. Economist
C. P. Chandrasekhar says that written agreement, guarantee of social security (such as
pension) and right to paid leave should define the organized sector. According to 2011-12
figures, 79 per cent of the country's working people had no work contract.
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The large size of the unorganized sector is part of the specific nature of the capitalist
development process in our country. Many factors determine the nature of this development
process - the historical choices in the context of our economy, the imperialist world economy,
the specific nature of the country's class system and class struggle, the effect of cultural and
political factors, and so on. The large size of the unorganized sector in India is the basis of the
country's large economic inequality. In 2011, the daily wage in the organized sector in India
was Rs 513. In the same year, the wage for the unorganized sector was Rs 166. The
unorganized sector is run on low skills and medium quality technology. So people who can't
develop high quality skills get work this field. Manufacturing, construction and trade are
main sectors in the unorganised secotor. But the worker cannot avail basic things like limited
working hours, leave, fair pay, financial security if you stop working according to age (e.g.
pension), accident and illness assistance, health insurance, proper workplace conditions and
fair treatment.

Rough Causes of Economic Insecurity:

Historical Disadvantages: Since the 1980s, contractualization and its informalization have
become an integral part of capitalism around the world. Of course this primarily happens in
the poorest and developing world. From the 1990s onwards, India started liberalization more
openly. For a decade before that, the model of the Nehru-led mixed economy was slowly
becoming obsolete. After liberalization, the country's overall poverty rate decreased, but
inequality increased (Atul Kohli 2010).

After independence, we adopted capitalist development as our way of growth. Unlike
China, the land reform laws were not successful In India, due to and the alliance between the
political elite and the established landlords and the rich peasantry (Atul Kohli 2010).
Landless agricultural laborers were expected to benefit from land redistribution. That was not
achieved. Basic equality in the in the ownership of agricultural land is necessary not only for
the principle of equality but also as the foundation of industrial development; it was
necessary to create an internal market. The beginning of capitalization in agriculture in the
form of green revolution further increased the economic inequality in agriculture. The
deprivation of poor farmers and agricultural laborers and their neglect in the discussion of
‘agricultural question' increased. The size of the public sector was large. Public sector jobs
became the highway to good employment. With the partial success of reservation politics, the
impact of social deprivation was somewhat reduced and the disadvantaged sections were able
to rise to the top of the economic sphere. With the liberalization and privatization, this
possibility further weakened (Kaviraj 2010).

Structural Reasons: India, like other third world countries is a late capitalist country.
Scholars say that these late capitalist countries have some inherent disadvantages. These
apply to India (Anthony DiCosta, 2018). Few companies those are competitive in capital-
centric and technology-centric manufacturing and services sectors benefit from the
manufacturing process. Like small pockets, this subset rejoices in the capitalism of the
country. those who are deprived of their livelihood in the process of primitive accumulation
enter capital production as workers - but this is not the case for many here. Companies
producing small and large supplements for the conglomerates do not get the space they need
to grow. They settle into complementary role. Legal and direct violation of labour rights is
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upheld in the name of competitive advantage. Capital is becoming centralized in the world
centres of power. India has to face this structural limitation in its fight against poverty.
Education: The relative lack of equal-quality and meaningful education for all remains a
major strategic failure of India. In 2018-19, only 3% of our national income was given for
education. (The new national education policy promises to increase spending by 6 per cent,
but the nature of the implementation will be known in the near future.) There is also a
significant difference in the way India and East Asian countries spend on education. In the
insistence on employment and skills-centered education, the concept of 'skills' has been
narrowed down.

The nature of economic growth and urbanization: Many imbalances in India’s economic
growth and urbanization process shape the country's poverty and deprivation in different
ways. Some of these imbalances are due to structural reasons, some due to strategic
mismanagement and some due to political instability. For example, urban population growth
was the highest among Tier 1 cities. The distribution of wealth generated through various
economic transactions and thus restricting inequality is no longer a priority in our urban
planning. After 1990, overall poverty in urban areas has decreased and inequality, especially
among the socially disadvantaged, has increased. The pace of urbanization in India has
slowed down compared to other middle income countries (Aromar Revi, Jyoti Kodogamti,
Shriya Anand, 2014). The growth of services that require education and skills became more
important. The service sector accounts for more than 60 per cent of the national income and
25 per cent of the total employment come from this sector (2019). As many practitioners have
pointed out, we ignore the middle step of production and have jumped largely directly from
agriculture to services. In the service sector, informal, and unregulated work is more
prevalent. There is no correlation between economic growth and job creation in the country.
With economic growth, more jobs are not created automatically. This requires separate
strategic interventions of ‘inclusive development' in our policies (Aromar Revi, Jyoti
Kodogamati, Shriya Anand, 2014). And it becomes a loophole for policymakers.

Social Security Available for Economically Insecure Areas

The large unorganized sector in the development process of underdeveloped countries
is not only a sign of capitalist transition - it becomes a stable permanent system. Therefore,
after the 1970s, global financial institutions and governments, instead of pursuing a policy of
reducing the size of the unorganized sector that feeds economic exploitation and insecurity,
shifted to social security schemes for the unorganized sector. Through regulation of the
unorganized sector and through these security schemes, the government actually helps in the
process of capital accumulation (Kalyan Sanyal 2007). The persistence of the unorganized
sector, in exchange for the assurance of some reasonable benefits, is confirmed by by
government policies. This is now happening in India.

The Central Government has introduced Partnership Retirement Scheme (from 2019)
for unorganized sector workers and traders and self-employed persons. Kisan Yojana, some
insurance schemes, Atal Pension Yojana, Jan Dhan Yojana for financial inclusion, Kisan
Yojana have also got a lot of publicity. The Social Security Code of 2020 provides for the
collection of information on unorganized workers (creation of a database), as well as the
provision of social security funds for the Central and State Governments to plan for the
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unification of unorganized workers. But at the same time, a company with less than 300
employees can now stop work without any notice!

The welfare schemes provided by the state take the form of charity. The emphasis is
on 'schemes’ and packages rather than law-based targeting. Observers say that the welfare
schemes, their announcement remained an important issue in the 2019 Lok Sabha election
campaign and election results. But in fact, labour rights or social security do not come up in
the discussion of ‘economy’, economic policy. Over the years, the word 'beneficiary’ has
become popular. (At present, aid from welfare schemes is widely referred to as 'Modi's
money'. The perception of the welfare schemes is seldom more accurately expressed.) The
unorganized working class, which bears the brunt of the large size of the economy, is not a
'beneficiary’, but an empowered productive ‘citizen'.

The instantaneous changes made in economic policies, taking advantage of the
epidemic curriculum, have mirrored the government's weakened democratic response - a
reflection of the nature of the privatization process in our country, the role of state power in
it, and the state of democratic support for these changes. By combining twenty-nine different
labour laws and making some changes in them, four labour codes were passed in the
parliament in 2020. We are ending the discourse of workers' rights and banishing them from
the law. According to trade unions, these reforms have made labour law enforcement more
cumbersome and made the entire contractualization of work easier.

In a 2019 report by the expert committee set up by the Ministry of Labour and
Employment has set a minimum of Rs 375 wage a day for workers to meet their minimum
living standards. The National Minimum Wage suggested by the Center was raised from Rs.
176 to Rs. 178 in 2020. From 1996, the central government started announcing a national
floor wage. This minimum income varies greatly from state to state.

The Social Security Code, 2020 does not say what the schemes for unorganized sector
workers will be, what the local level mechanism will be, and what percentage of the budget
will be spent on these schemes. The law (Code) says nothing about rights of workers in the
unorganized sector, such as minimum wage, working hours, etc. A very pertinent question
has been asked with regard to the law as to whether labour rights and social security can be
distinguished (The Hindustan Times, 28 May 2020). Experts say that 5 to 6 per cent of the
total number of workers coming under the purview of the law has been recorded (Hindustan
Times, 4 April 2020). India's success in implementing the announced plans for the
unorganized sector and the disadvantaged has been very limited (The Indian Express, 30 May
2020). Lack of knowledge of the unorganised sector workers and organizations, lack of
information about these rights are major problems. The number of interstate migrant workers
in the country is about 60 million. The Interstate Migrant Labour Act was enacted in 1979
(now included in the Code of Industrial Relations, 2020), guaranteeing the rights of migrant
workers to a minimum wage, fair service conditions. But under this law, negligible action has
been taken for the violation of the rights of migrant workers. The nature of the new
employer-labour relationship that arises with changing production relations must be taken
into account in legislation; E-commerce, small and medium enterprises have not been
codified in terms of socio-economic security of workers at all levels. Against this backdrop,
the question arises as to whether the profit-oriented thinking that emerges from instrumental
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rationalism in neoliberalism can play any role in giving justice to the workers. Welfare
planning becomes an important political issue, but in this politicization, the relationship
between the actual benefits or effect of welfare schemes and its political results may be
broken.

Concluding Remarks:

In 1986, Olga Telis v. In the Mumbai Municipal Corporation case, the Supreme Court
clarified that the right to livelihood is a fundamental right of Indian citizens; The Supreme
Court held that 'subsistence’ is a natural part of ‘the right to life’ enshrined in Article 21. But
the citizens do not have the right to take the government to court if they do not get a
livelihood. The liberal content of the Constitution takes precedence over the guarantee of
socio-economic rights the Constitution offers. It was our constitutional belief that there is no
contradiction between the liberal intent of the Constitution and the fulfillment of socio-
economic rights. After economic liberalization, the guarantee of socio-economic rights,
without amendments to the Constitution, seems to have further eroded. The public seeks
informal ways to adapt to the informalization of the economy. That is why the size of the
informal economy increases during times of economic crisis. We need to examine the
relationship between the exclusion of economic rights on the role of individuals in democracy
and on the effectiveness of democracy itself.

Many questions in our development process remain unanswered and new ones are
emerging. But most importantly, we as a political group seem to have largely lost the ability
to study these questions in a scholarly manner and use political tools to try to find answers to
those questions. That is why today we are facing a major crisis of feconomic injustice in the
form of financial insecurity.
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SERIFOITEAT FIBTIe HRAT gIHAR &l Farelt
areft e arerge
dl. . Her 3
rdemes faser,
e FiaT, Feary
MYART :-
TEGd HMYSA IR BT ARATCS IR AT TG Jhiel bl AT
CIHGAR &1ATE a6 d HEITEUCH Aa ofaT higd el 3Te.
YEATET ; -
1991 TAT 3ERINUNHS 3eieh &9 MUk IAauhrardr MU SATIRTHIS!
el SATell. TS o1 & AIGTSS il 3T 3 YT FgU] Aehail. FIET fEadre 56
dIATd YT GRI 3T UIgIdel. Uil WiHE 3JFTUMAT oisdisd cfapld o
JHTOT F&TOTRIRAT el STl Mg, 3Torear [Ude ol oell aroel J9did T
TEAE! §U AYY S3e Bl dhell A0 IS SRR F9ATET A0 aradelr
A, Fedceal SRl Hlelell felhld hich ¢ ToTedl AWSST Hicredr Jamd
A 3MME. 1991 I 3GRIROT T AT Shicial Hgecaral Todr 31g. Tefedr aerehrd a1
ShiciedT feRlel arael USTIel FIATd STell PCO 3HRUN €1 1984 AR & STell. JTETS!
Grol SharrdT ST g& STell. MTNL (#HER famler faere fafdes ) @ vsnL (
fager Far Ao fafAes ) @ RfAN el 1991 728 ade s uRoTTaER
STIhIA &TATedT 3TV 3cdleel OTaT ol &H0AT 3Tel. WIS $Hu=giarsr
1992 FEY AT &IATTAT AINAIN@AT [T HeFd FUATT el ATHS R FHoar
T ARATAT SGTRUST I 3 ETedT. RNl URVITER 1994 7e gfgel
TS IHIR UROT SER 0l 3ol AT UROTHS AT &7 3T Seel STe.
SToishiA {gelcdl HAIRET 300 ST8AT FEUTST TARI T TG 1997 HET oA
3. g8 TSET AR GNOT § 19997 Frel. S;Telr feehid &¥aTciel forg=ar
Odrr deel 3 oo Sd. WD 3MMET HRA & Ucdsh gl HAlNSel 3i&olol
9RA fA#AT SR 3R,
T 3R -
o AT GIHAR &ATE YaTchl g HEITEUT 3T,
o SO GEUN &THTa STl IRUMH 38ATHOT .
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M TGl :-
YA TMUA 9 FIE gTIA TLY Hebolel HIUATA  3Tel  37TE.

AT ASHTST GehIMRIT FXUATT el AIHRT FA&TO! Ilel GTIH LT Heholel
U 3Tel 3Te.
T Hheled :-

STOaTh =T IREAE HRAT UEUR & SAlell Slciiel Hald 5o
EBUITRBUIT HTE § HRATAS TaTel 3T
3GRIHOT el FrerEs -

ceclier {1 JH@ AGY JMOT MM FAfEer Bl HIET FHTONA Shgell ST
gicil. 1948 #HEY fAdlerel UHUT HEAT Hard 80 §oIRX Fodenl gldl. ol o
3R WY o AT O U gfdse avq e IRMIAR faeIrehs q1g @,
A TR [aehrEmar ex Herde.

ay HAR &TATHEY STolell SeTel

1901 | R 9¢ HT0T TSRS ST Ufgel arilolyd Sfolans TeeT TATIsT

1902 | qd eel ferams

1907 | FARALY Al afgel dea dcll g&

1927 | @sdr 30T &is AT SMARNTS IR o7 &1 TSI Tg UK ATTOT
IR SFareT X331 cferams gome.

1947 | ooy JTel AR AfAATFR AgTTdeTTerd AT qfger
gosFeliaery 0T HAR HHAFRT fasmar g&

1980 | Serictelel SBUTIBUIHIS! Ufgel 3Uare Yol &g flshedrare Ih 4

T

1984 | Tacaly Aew 3nfor RBfSed tegds Tar RfFAIATS c-poT =
TATYAT

1995 | 15 3iTerEe ol ufgely AN faw Jar d8T ARAIT Sedae o
gxdld

o]
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e AFATIA GIHAR &TFAHEY SATelell Jarcll feFgeT . 1980-1981 €1 Sy
AR &Sl SERION IRard g 1991 ¥ &dleT 31k &R0 g7 Teh Hgeard
T 3Hell ol AT &TATTeT 3GRIAOT § quTc: 1999 ALY FTl. Siegl UigedT IS
IR RO AT SATell. A 3ol f9gRT aerddl S deshrolled Geloeel Bid.
AT MY TEART Sfeleh 318 Fgeol ST,

ASET YRS 9 PCO ITYIUMATE WEAT (2001 — 2019)

a¥ AIATSE TRFT TEAT (GRreTat PCO areRuTe He&aT
) (Public Call Offices ) (eTd)
2001 3.58 8.60
2002 6.68 10.80
2003 13.19 14.90
2004 35.62 19.20
2005 56.95 27.70
2006 101.87 42.00
2007 165.09 55.50
2008 261.08 61.90
2009 391.76 62.00
2010 584.32 45.90
2011 811.60 33.30
2012 991.18 20.10
2013 867.81 12.60
2014 904.52 9.57
2015 969.54 7.34
2016 1034.11 5.89
2017 1170.59 4.52
2018 1188.99 3.60
2019 1161.71 2.55
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el ATigAAEY 2000 g 2019 wd Hldsel YR F&ar g dr sy =@
TEIT cdael 3. IALY AN UREAr G @ feadfead dred 3mg. 2001
ALY AlNSd YRSGAT G&AT 3.58 T gidl. or 2005 #ET 56.95 Sl arcel.
2010 #HEY 584.32 sdehr sIrell, 2015 #LY 969.54 e, 2016 #HEY 1034.11,
2017 &Y 1170.59, 2018 #FLY 1188.99, aX 2019 #:EY 1161.71 Sdhr AHiedm
JHTONT dleell 378,

2001 #FEY PCO IroROT=Ir= HEAT 8.60 &T@ 3deh! gldr. 2005 AXY 27.70
A SadT areel. 2009 ALY o 62.00 M@ Saer SN, UUT AlESe ALY
Jrqurear fafay AR #2009 FAqk PCO aToRuT=arl &A1 g Hed aroil.
2015 ALY 7.37 @ STl g 2019 ALY 2.55 o@ PCO aroRehd 3Ted.

3ENIRIOTAT URUIIA HRAT S6RUS  JAGURRIATST Goll 0T 3Tell
I T HRATT IHIAR &1 § 3o Sl HTUhRIEel Id 3TE. Airtel o Telenor
India T Tdsd "del. Vodafone 37TT0T Idea & Tdelisiehior S\ij-l S EIGIE) g‘ﬂfl’ gara
A T AR Fald HST Hel HRAFAIO VI TGO HB@oll ST Airtel o TeT
SIhIAT T TIET Cadfaad off [dshd ol
foreay .-

2009 9dd dTGUIRY PCO T HARIUN §dgay Bed loll. AISISel & holodl of&Tor
YITNAS ATSer FEAT dleell. THY qIHAR &AL {aT SUIAT YT AT 3769
PRI AT 3Ted. TEAT ARTHEY Airtel , VI, Jio BSNL IT HAT SUMRAT $huedT
3. FE adi=l AT Yar oTAT AT AFAGRT [HATT @1F 2R,

e -

e Https://timesofindia.indiatines.com
e Telecom Statistics India 2019
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SERIAIOTTET TR diaT SATerdr gRomme
%. I AEs
B. A |||( 3rdemE)

MYART:- 3TTTEAANT TR §ETETT T TAIAT0T] FHT FIUATHS el ITHOMAT 3R
RO 3Tdeld FUTRT IERI0T & 9fhdT 318 AT J1d. A1 9fshdd 3ieafas
GUROM ANHEY USUIR Fe o, FR GURO, G SToATcl e FERUT,Sehe FEROT 30T fafaer
FURUT el ARAT HITaedd AlS TXhelcH deol Usd 3¢, 370 Feolled
HTTEAT AT SIS SHTelell TRUTH TI0T AIEUTR 37TEId.
AH AT : :- SGRINTT, A, RIYNehor e 3rfegaear
YEATGAT:- 3907 fafaer faramerol a 3nidie gaurear A JdmEjdrean StErd e
I, 3R ARG AT AT AeiedT AT IGNIHIOT TREAT HagaAehe
RGeS hac URMTEAT TISCehIeT STbI[eT Tl ${{HAAT ST § STba LT STel. 3ol
IIATAT GITT STd b STUATH A 813 2ehdl.
SERIFIOHS T HTAAT TG

o & GURUM ASIT THOT FOAT 3Tl

o 1991 FAMT38.5% TF IHTFCIAR 2018 FEA 19.5% I TeTeh IGAT FHTUT 3TOTa.

o ST guRom

o 3lleARS GUROUM-1991 HEY FAdlel FEMA FIFel FUATT ITell. FEAT TR fag=or

SAUGTYaS Tt TcHe TGUITER Tl GUAT JTTe. Heh $o1 SIS F& 0T 37Tel .

FISEHUT/ SHTEAT. - GHATSTATGT HITATY ALY TR TAIFTUT HHT 0T FEUTSH SGRIT 81,
QR ST FRAIfrer Ao,

e 3Rs:- 1]3EemoTHeS R il STeledT TROUTHATT 373018 0.

2] 3GRIUT § HRART AdTciTel G 3T$IT0Y.

TR TGl @~ SRRV RATY AR SATelell TROTH AT HMT IO HEY FHY gZIH T2
TTIR el T el 3TE.

qLT FEHA- GAF AT HUSATST TR HMOT drse 3W aleer aRomA T
AT ITIATHTOT SERIFOTT HRAT Acll I ST TRUMH YETTTHTOT TISE hell 3T

iarer IROTT: -
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1] 3nfde Reear-: e Siefder e R gred ee Suararér H¥r s{fAsrer cad
HgccdTd 38, WTEITdeh ol [ASTeT Iiell Stamchier  fashf@e nfor fashaeriier er carearcier
3T fawHdT ot v aler Jraeige AEUITHT JHTUN d16 SHTeIHS dled IR R faar
hFd el gIdl. A0 HITCATST SNl IERIFIUMHS TR FUAT e el Achiared

HAgccard $1fHehT SoTTaell.
2] ot SieaTesT: -
derdT ST 1 ;- [AITeTed 7 Sielel a1
Rate
1991 17.7
1992 35.3
1993 21.9
1994 185
1995 28.6
1996 11.7
1997 9.5
1998 7.4
1999 13.8
2000 26.6
2001 3.8
2002 22.1
2003 15.0
2004 27.9
2005 21.6
2006 25.3
2007 14.7
2008 28.2
2009 0.6
2010 34.5
2011 28.9
2012 115
2013 -0.5
2014 -9.5
2015 7.8
2016 5.8
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2017 18.0
2018 -3.8
2019 -1.4
2020 -12.5

Source :- Economic Survey 2020-21 Statistical Appendix
Note:- 1991to 2020 export:- rate of exchanging

3ERIIUTTHS AISAT FATOT ATHESl HATelTell WchTe [Haget ATere forafley arg ofrarel.
oIl e 1:- ALY 1991 2020 fAATAaT €T ETaell 3iTe. 3T g Aehell foaciear
ALY HIGIT FHIUA Feel STelell [GgeT A, JEAiid HAATcaeri=n fagelr weerde
GTd gaiedd SauATd URATT3IT GUAT 3MTell . d8d ATl SMaRT WATearardT faceiy dor
FHRUIART IRATHAIT oAt 31Telr. fay 3nfer atamar ( a1 AT F a1 carear =T
dIETIuT 3Tell.

3] 3EANMHRAT FTAT ATTHT [EST:-HIVIITET CRATAT MYk fashrard A FAreT
AT HAgccdld AT, 3GAMHEY X AT HA-JHTURUT HAgecd g, HRUT e, g,
HITHSHIT, 3, ST HTSIITAT, Hic, TThAT 3T FIDe, I, SaRL,SToRT HIT 320
3foieh TeplaR TR $RATT 3ETT9T RN 3. 3RAT 3eANNTAT T TshaT ST I AET
FEUIAT. HRAT 3STMATS! SETOTAT Shedl ATl JXaST AT SCANMURLE gicll AT
3CIMTATST heedT AT JXAST HFUIRT U FULA ARG FH T Hged FEICT A,
CITIYHTUT §T hTTHTS dIGUATHEY 3SR dTeT 3118,

4)3TARE SATIRMET ITYR -SIMIRTY 3T SR 30T I8 SI9R 3 gl JhR
IS STEd SATYRIAEY GH-IT ST 0T SATAR JTeT HHATARA EIell. 3T IR 8T
CRITcler WARST ALY dleld Al HRAT F T el IHoledl AhTEITl
GHATUNA Hied ANIRLT Scaried  gIomar  AcdAToredT fashedr 36wl R
AHTEIAT TR FIOT TaTS 3. WIGT TdshT IT ST FgUTS dTeTR U6 31 Fg0TdTd.
37107 SEIRIVTHS T STSTRYGIHT AIQAT FHTUIC lelell [HoSTell. AcTeh-are Hel HISAT
AT AT STIRASTHEY fdehR faehell I3 @reTe.

a’l’é'a'tlﬁ'uﬂﬂ':-

1FvtTcA® IRTEYdY:- Adh=ielr 3culesT gd AT d9a9edT 3cgaa] dY our
3SR, TAT Adhlall TR IETY 3cUIGsT ShedrE Al 3caTeaird RIS aredl
30T ARTON el TG, ATHS Adh-IleAT ATl ScaTied Sholedl ATHATH H1d Al
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SATET. 37Tk STohaTel HIGIT FATUI BId. cA1Hd TatiicHs TRIEUCT STBUITET TeeT chell
aifga.

2]3cUTEATd dTad AT :-ScureeTcl e TE-3ARHS SHTART AT fFAATT g,
3cUTe aTgel a¥ foheTd FeT gl 31fOT Scurest Falt 3iTel R fFaAcdeTed sgeeT 3ifae
dled 8T AT [T 3HTe. ScuTe=THEd gIUR Te-3dR 0T A fA#oT glom
HTASE g FIUATATS! AT TN FEEUT 3cUTeeT U3 el

3[R TGl - AANHALY S hlclledl AAHEA TTCT GIVIAT HUTET St 3Tl
U3 SATHGR, ALIEY, H5d, AT A2l dish I 15 ey T ST
HIATRETAT 30T 3cowT  ATSTeI hIET FATUT ek FRIETA ffeg Aehet. IR Tgell
QeiiciTel ITATRE g FUAT Heccare! Tgd 3HTe. R g a&c] Scules] HeHTd, [Eemdrer
ScUTATEAT HE ST 3 Ahdlel ATHd AT HIN hel Mg

[4] AT srfa e

5] e e

forsan:- 1] Se{renomr=n QAcdiaT =ierer TRomH 3Maearer iGget A

2] CITAYHTOT TR AT HehTe ool 3Macarel fegfeT 3d.

3] 3ERIRIUT ALY FIET GURUM hedT UTfgst cATaT GROUTH SR AciaR AsIT THTONT
o

HE -

o

« economics Survey 2020-21 statistical appendix
« A 3YATE- SLIFMER qrérel
»  Research paper- JreATdeh 3131, SiT UTETel

* http://farmer.gov.in

*  www.nitinsir. in>s

*  http://tractorbuyersguide.in

¢ http://www.indiaagrijobs.com

e http://india.gov.in/topics/agriculture
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